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In This Issue: 
WHERE ARE STOCK PRICES HEADED? 
THE RAILROAD SITUATION 


A GROUP OF UTILITY STOCKS 
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You can increase 
your income 


You can put your spare money to work where 
it will substantially increase your income. 


Invest it in Cities Service common stock at its 
present price and you get a net yearly yield of 
over 814%—and your dividends are payable 
to you monthly, part in cash and part in stock. 























Underwriters, Wholesalers and Re- Let us send you full information about this 
tailers of Investment Securities strong security which has a $90,000,000 record 
sadel : ' sai yj asa dividend payer over the last 17 years. The 
Specialists in Public Utilities | coupon is for your convenience. 
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Detroit Minneapolis St. Paul | Please send me, without obligation, a copy “2 your | 
° folder, “You Can Make Your Money Earn More,” 
Kansas City | and full information about an investment in Cities | 
| Service common stock. | 
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DREXEL & CO. 


Announce 
THE REMOVAL OF THEIR OFFICES TO 
NORTHEAST CORNER 
FIFTEENTH & WALNUT STREETS 


PHILADELPHIA 


1937 RITTENHOUSE 1@84 












































TF Wwe 


nm 


co — 














Che 
FINANCIALWORLD 


Founded by Otto Guenther, 1902 


Member Audit Bureau of Circulations 


Published Weekly by Guenther Publishing Corporation 
LOUIS GUENTHER, President-Treasurer 
FREDERICK HANSSEN, Vice President F. W. BRANDT, Secretary 


Editorial and Business Offices, 53 Park Place, New York, U. S. A. 
Telephone: Barclay 2553 


LOUIS GUENTHER, Publisher 


FREDERICK HANSSEN 


FREDERICK W. BRANDT 
Managing Editor 


Business Manager 


WILLIAM J. HEALY 


F. H. ERTEL 
Associate Editor 


Western Representative 
Cc. M. HARGER 727 Monadnock Building, Chicago 
Real Estate Editor Tel. Harrison 0098 





























Vol. 48 NEW YORK, NOVEMBER 9, 1927 No. 19 

, ry 

A Threefold Investment Service j 

for $10 a Year i 

Table of Contents 
I lla 643 
Wemere Are Stock Prices Piendi? noc oscceeesscccns 645 
By William J. Healy 
en I, NO isa esta cies iilheeadescateels 646 
By Frederick Hanssen 
Pa Marre oR TPR Sanne acai ies sn insects ctes en 647 
By Richard J. Anderson 
I i inn ncnes sepeusian capa dgadacecasuead ccs encss 648 
PI I acini secs ssncenescccccee ecgedecinsonccse 649 
MI I iiss ccc ccolecdiendnevebantatnce 650 
IE a ia 651 
Acts and Thoughts of Leaders .................................. ine ry tee Ie 653 
LET SO CEL 660 
SEL TET OO RTT TN ROTTED 662 
I a nals cd ce cons 666 
By Louis Guenther 
I i a eh nadia caiciadineuiecdantemeshunieaceia | 
By C. M. Harger 

i 
Weekly Business and Financial Summary” .........202.22...2ceceeeseeeseeeeeeeeeeees 672 








SUBSCRIPTION RATES 
United States and its Possessions, Mexico and Cuba, $10.00 a year; 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 


Entered as second class matter October 22, 1906, at the Post Office at New York, 
N. Y., U. S. A., under the Act of March 3, 1879. Copyright, 1917, by Guenther 
Publishing Corporation. 
IMPORTANT 
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Ample Assets 
Growing Business 
Able Management 


We recommend for investment 
the American Share Certificates 
of the 
Industrial Discount 
Company of Amsterdam 





Expansion of this Company's 
operations has been based on a 
sound development of its facili- 
ties to keep pace with Europe's 
growing commerce and industry. 


Price $48.50 | 
To Yield 8.29% | 


(on basis of previous dividends) 


Send for Circular DIS-15_ | 


F. J. LISMAN & CO. 


| 
Members New York Stock Exchange 
20 kxchange Place, New York | 



































Investment 


Bonds and Stocks 


For those having idle funds for 
investment we have prepared a list 
of attractive bonds yielding up to 
6.50% and preferred stocks up to 
7.00%. May we send you a copy? 


Ask for folder FN-9 





HORNBLOWER & WEEKS 
ESTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 








BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 























PIPE LINE 
COMPANIES 
We shall be pleased to 


furnish information re- 
garding these companies 
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Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 
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Is the Market Now Ready for 


a Broad Sustained Rise? 


@ Has the reactionary movement which began in October now run its course? Are 
many high-grade securities now grooming themselves for a sustained advance which 


may carry them into new high territory? Are scores of stocks now selling at prices 
which six months from now will look cheap? 





depressing the market to substantially lower levels where good stocks may be bought 
in cheaply from a discouraged public? Will a resumption of the Bull Market be de- 
layed until next summer and will stocks then advance sharply until the Presidential 
Election so that the “powers that be” may have still another “selling point” ? 


| 
@ Or will the decline go much further? Are certain groups committed to a policy of | 
| 


@ If the Stock Market now indicates that it is ready to move upward, then a great | 

many issues are at bargain levels. If, on the other hand, the recent weakness is only the 

prologue to a drastic and prolonged deflationary period, then much greater losses are | 

ahead for the average investor and speculator. 
} 
| 


@ In either event, every investor should learn NOW what the market is likely to do 
next. On the one hand, such knowledge would protect him from possible losses, and, 


on the other hand, enable him to buy the right securities at prices which appear only 
occasionally. 


@ Our current Stock Market Bulletins contain valuable information relative to the 
present uncertain situation. They also discuss: 


1. The effect the new Ford will have upon other motor concerns. «Is 
GENERAL MOTORS a good short sale? Can CHRYSLER, HUD-.- 
SON, DODGE, and others compete with Ford on a profitable basis? 
Should REO, PAIGE-DETROIT, and STUDEBAKER advance to 
materially higher prices? 

2. The outlook for the tobacco stocks. Will cigarette sales continue to 

increase and cause higher prices for LIGGETT & MYERS, AMERI- 

CAN TOBACCO, TOBACCO PRODUCTS, and LORILLARD? 

Would a sizeable market appreciation seem to be in store for CON- 

GRESS CIGAR and CONSOLIDATED CIGAR? 

What effect will the threatened Congressional investigation have on | 

the utility stocks and which will bear the brunt of the attack? Can | 

PEOPLES GAS, CONSOLIDATED GAS, STANDARD GAS & 

ELECTRIC, INTERNATIONAL TELEPHONE & TELEGRAPH, 

NATIONAL POWER & LIGHT, and ELECTRIC BOND & SHARE 

still be rated as attractive purchases or have they fully discounted all 

favorable factors? 

4. Whether mounting profits and materially higher stock prices are in 
prospect for STERLING PRODUCTS, LEHN & FINK, LAMBERT 
COMPANY, AMERICAN HOME PRODUCTS, HOUSEHOLD 
PRODUCTS, and others. 

5. Of RADIO, FREEPORT TEXAS, INTERNATIONAL PAPER, | 
TEXAS GULF SULPHUR, BETHLEHEM STEEL, and INTERNA- 
TIONAL MATCH PREFERRED, which offers the greatest profit | 
possibilities ? 

6. What should be done with oil stocks? Certain oils such as the 
STANDARDS OF NEW JERSEY, NEW YORK, and INDIANA, 
ATLANTIC REFINING, TEXAS CORPORATION, and VACUUM 
OIL, have been increasingly strong in the face of persistent weakness. 
Will the oils enumerated above continue to advance? 

7. Will adverse Interstate Commerce decisions seriously affect such rails 
as ERIE, CHESAPEAKE & OHIO, PENNSYLVANIA, NEW YORK 
CENTRAL, PERE MARQUETTE, ST. LOUIS SOUTHWESTERN 
and KANSAS CITY SOUTHERN? Are ST. LOUIS & SAN FRAN- 
CISCO, UNION PACIFIC, SOUTHERN PACIFIC, NORTHERN 
PACIFIC, and ROCK ISLAND still good for many points? 


The above points are covered in current important Bulletins, specimen copies of which 
will be sent to anvone without charge or obligation. We shall also be glad to send you 
an illuminating little book called, “MAKING MONEY IN STOCKS.” 


we 








Simply mail the coupon below: 








Kindly send me_ specimen : 
copies of your current Stock Name 


| 

| 

| 

INVESTMENT RESEARCH BUREAU, Div. 171, Auburn, New York | 
| 


Market Bulletins. Also a 
copy of “MAKING a ee INE Re RAN SCE eT OO La 
MONEY IN STOCKS.” 

This does not obligate me City 
in any way. : 
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THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it eam count apon the support of the investing public. 
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The Trend of Things 


@ Present indications point to an improvement in trade before the close of the 
year with near term prospects brightest in the western states. A good 
holiday trade is in prospect, but business in the East doubtless needs the 
stimulation of greater activity in the motor industry; 





€ Money continues in ample supply at low rates, and Government bonds 
reached a new high price during the past week. ‘he longer range fu- 
ture promises lower interest rates and higher prices for investment se- 
curities ; 





@ While “average” commodity prices have advanced, this has been due to 
rises in agricultural products more than offsetting declines in industrial 
products. Thus the farming community faces a better near term prospect 
than the industrial centers. 


@ Good bonds and preferred stocks gave an excellent account of themselves 
during the recent reaction, testifying to underlying strength of the invest- 
ment market. A sharp recovery in common stocks followed the recent 
reaction. But sound issues are now available to yield more than 5 per cent. 


T appears probable that the moderate 
recession in trade which has_ been 
under way for a number of months 


business stimulant. Bank clearings con- 
tinue high and freight car loadings are 
giving a good account of themselves. New 


oil industry appears to be getting produc- 
tion under control, Prospects indicate that 
the decline in railroad net earnings, which 











will come to an end before January 1, 
1928. Increasing prosperity in the farming 
districts, especially in the West, and in- 
creasing output from the automotive in- 
dustry scheduled for December, especially 
from Ford, should prove to be the needed 


construction contracts in New York broke 
all records in October. Mail order, chain 
store and department store sales indicate 
that a high consumption of goods is being 
maintained. 

Copper prices firmed up slightly, and the 


began in June, is coming to an end. As 
has been pointed out in THe FINANCIAL 
Wortp from time to time, the greatest 
territorial gain in prosperity will probably 
be witnessed in the Northwest. 
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@ Business Prospect 


* * * 


\ HILE trade as measured by current 

freight car loadings continues below 
the high level of a year ago, there are 
some rather clear signs of improvement. 
Bank clearings and mail order sales in 
October were at high levels; farm purchas- 
ing power is doubtless sharply on the in- 
crease; the motor industry will soon be- 
gin production of for the 
1928 spring demand, and this, of course, 


volume cars 
applies most particularly to ihe important 
Ford unit in that industry. Trade was at 
a relatively high level until about the mid- 
dle of November of last year, but at that 
point a recession got under way. It now 
appears probable that from that point on 
in 1927 some improvement will manifest 
itself. In any event, there has been no 
development during October to alter the 
views previously expressed in this depart- 
ment that the foundation has been laid for 
a satisfactory trade revival before the 
close of the year. 


@ Credit Situation 
ok x * 


ITH call money back to 3% per cent 

by November Ist, after rather heavy 
settlements for the end of the month, and 
with Government bonds reaching new high 
prices during the past week, it is obvious 
that the recent market reaction had little 
relationship to the state of credit. Slowly 
but surely interest rates have been reced- 
ing since 1920, and slowly but surely in- 
vestment securities have been reaching 
higher price levels. This is, of course, to 
be expected, and whether higher prices will 
be reached over the longer range future 
depends on whether lower interest rates 
will be recorded. There is nothing in the 
present situation to warrant any prediction 
other than the further lowering of interest 
rates. One of the most interesting dis- 
cussions at the recent bankers’ convention 
was what the banks should do to obtain 
a better profit margin. Obviously a bank 
must obtain a higher yield on its invest- 





Suvesiment 
Maxims 


STANDS for envy, a 
human trait that can 
either be turned to the 
individual’s benefit or 


E 


loss. 


When a person is 
envious to be success- 
ful and adopts meth- 
ods to gain his end, he 
benefits. But when he 
is envious of the suc- 











cessful man _ without 
endeavoring to emu- 
late him, he harms 


only himself. 


Bollaric 




















ments than it pays to depositors if it is 
to profit. With a further downward trend 
in interest rates one of the remedies sug- 
gested was to lower the interest rate paid 
depositors. There is every present reason 
to look for lower yields and higher prices 
for investment securities over the longer 
range future. Needless to state continued 
ease in our money markets is a decided 
business stimulant. 
* * * 


@ Industrial Conditions 
* * * 
N the following page Mr. Healy dis- 
cusses the progress reported by vari- 
ous industrial companies in the first nine 
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Relative Numbers 





Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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months of 1927, compared with the high 
level generally recorded in the same period 
ot 1926. While the showing is quite irreg- 
ular, it indicates that a reasonably good 
volume of profit has been made thus far 
this year, Unquestionably the recent gen- 
eral weakness in many industrial commod- 
ity prices, while there has been an upturn 
in farm commodity prices, has not had a 
favorable influence on the profit margin of 
manufacturers. On the other hand, while 
industrial stockholders suffer, the farmer 
is accorded a larger measure of real pros- 
perity by this development as is the aver- 


age consumer. 
> * * 

q@ The Railroads 
oS *” oe 


N page 646 Mr. Hanssen discusses the 

general railroad situation in some de- 
tail. It appears probable that starting with 
December at the latest the railroads will 
be able to show gains in net compared with 
The recent 
market reaction has carried some of the 
more speculative rails to price levels which 
make them rather attractive to those in a 
position to take the greater risk involved. 
The income producing northwestern rails 
have given an excellent account of them- 
selves. Doubtless the best traffic reports 
for the coming weeks will come from the 
western roads, and doubtless this group 
will record the best showing of net earn- 
ings. Some time later the East will get 
the benefit of increased farm prosperity 
and greater motor output. There are no 
changes in the rail recommendations which 
are as follows: Atchison; Union Pacific; 
Baltimore & Ohio; New York Central; 
Pennsylvania; Northern Pacific; Chicago & 
Northwestern; Great Northern; Missouri- 
Kansas-Texas preferred; Southern Pacific; 
Chicago, Rock Island & Pacific; Chesa- 
peake & Ohio; Chesapeake Corporation; 
Norfolk & Western; and St. Louis-San 
Francisco; followed by income-producing 
“minority” rails like Reading; Colorado & 
Southern; New Orleans, Texas & Mexico. 
For more speculative purposes the follow- 
ing Southwestern rails appear attractive: 
Missouri Pacific; Kansas City Southern; 
Texas & Pacific; St. Louis Southwestern; 
Missouri-Kansas-Texas; also Western 
Maryland stocks; Chicago & Eastern IIli- 
nois; Western Pacific preferred; the Den- 
ver & Rio Grande Western 5s of 1955; 
Seaboard preferred; and Erie. 


the same month a year ago. 


* * * 
@ The Securities Outlook 
* * * 
4E fact that Government bonds 


reached a new high price during the 
past week was the most significant develop- 
ment noted. This very clearly shows our 
underlying credit strength and gives an 
indication of the trend of high grade in- 
vestment securities. That this has been 
accomplished in the face of the sale of 
some $8,000,000,000 of new investment se- 
curities thus far this year compared with 
$7,500,000,000 in all of last year is all the 
more impressive. Quite evidently there 
has been no adverse development affecting 
the outlook for high grade investment se- 


(Please turn to page 652) 
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Where Are Stock Prices 


«@ Contrary to the interpretation being given by the 
market of business conditions, actual facts present 


a more satisfactory picture; 


@ If speculation is to follow its regular course, 
coming events will bear a greater significance 
than an attempt to construe historical data as 


a prime market influence; 


« Has our recent prosperity been terminated, or is 
the present corrective action making for a 
healthier condition that will find renewed vigor 
in the release of a deferred purchasing power? 


By WILLIAM J. HEALY 


OW oiten must the lesson be 
H taught, the distress brought about 

by psychological fear that 1s vis- 
ited upon our markets? Fear, it is, and 
none the less urgent in its demand, de- 
spite its self generation. In a passive sum- 
mary of the developments of the current 
year there is, perhaps, no more outstand- 
ing or distinguishing factor than the pros- 
A healthy 
prosperity has been our lot, it having been 
vigorous enough to withstand the aiter- 
math of a hectic land boom, a prolonged 
coal strike, a disastrous flood, cyclones, and 
many Other adverse factors that put con- 
ditions to a true test. Having withstood 
these adversities it is hard to conceive of 
the depressing effect that the investing pub- 
lic’s fear can bring about in the market. 


The Effect of Fear 


This fear can be likened to that of the 
man who felt so well that he was afraid 
something was going to ‘happen. If he 
thinks hard enough about it and is not 
lacking company in his line of reasoning, 
something usually does happen. This may 
appear a far cry in finding justification for 
current market conditions, A corrective 
along certain lines was most desirable. 
That it approaches extremes in its sym- 
pathetic moves is directly traceable to an 
unwarranted fear that lacks the elements 
ot sound reasoning. 

Fear has occasioned many holders of 
sound securities to sell them and in doing 
30, almost recklessly, made it mandatory 
for others, not so strongly entrenched, to 
iollow this course unwillingly, thus making 
upset conditions worse. The flagrant use 
of the stop loss order bespeaks nothing 
other than a lack of acquaintance with 
true value. As a means of protection it 
is an acknowledgment of a weak hedge 
position. The action taken by a few firms 
in the past week in refusing to take this 
type of order in dealing in the stock of 
General Motors is to be commended. They 
are protecting their clients from their own 
misconceived folly and thwarting the well 
planned schemes of bear raiders working 
tor the destruction of sound values. 
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perity we have been enjoying. 





In summarizing the results attained so 
far in the year not only from a market 
standpoint but also in going nearer to the 
heart of things in the business world, the 
results are by no means one sided. We 
have evidenced the progress of the motor 
manufacturer turned about by the fear of 
what may happen. There is perhaps no 
better indicator of prosperous conditions 
than a good volume of automobile sales. 
The steel business and some of the rail- 
roads partly reflect the condition in the 
automobile business, and because of the 
inter-relation of the companies, conditions 
have become more aggravated. Overpro- 
duction and price cutting in the oil in- 
dustry have brought about disastrous re- 
sults. Textile, rubber, copper, tin, and 
many other manufacturers have been op- 
erating under none too favorable condi- 
tions. The presentation of this side of the 
picture is given precedence to obviate the 
possibility of a biased vision.. 


Picture Not so Dark 

Taking a broader view of the situation 
as directly reflected in the reports of earn- 
ings of our large industrial enterprises for 
the first nine months of this year, the 
color scheme is not of the deep indigo that 
so many would like to paint it. Of such 
companies having securities traded in on 
the New York Stock Exchange to date, 
104 have reported earnings for the first 
three-quarters of this year. Forty-eight 
companies have reported increases in their 
earnings while fifty-six have reported de- 
creases, 

In making a closer study of those re- 
porting a smaller amount of earnings, a 
better understanding is to be had of this 
condition in noting that among this group 
were eleven motor and motor accessory 
manufacturers, eight oil companies, six 
steel producers, and four companies en- 
gaged in the production of copper, repre- 
senting 29 of the total of 56. In making 
an abrupt division between the increases 
and decreases, it should be stated in all 
fairness that among the decreases there 
were 16 that showed a change of less than 
10 per cent, and among the increases 17 





eading ? 


proportionate improvement in 


showed a 


earnings. 

The function of the market to in- 
terpret a true measure of values has estab- 
lished 46 of the 48 stocks showing in- 
creased earnings at higher market levels 
than they were able to command at the 
same time a year ago. Among the 56 de- 
creases there were 30 stocks selling at cor- 
respondingly higher prices and 26 that 
more truly reflected their earning position 
by lower quotations. This latter condi- 
tion is one that would give encouragement 
to a readjustment of values and which, 
when accomplished, will make the market 
healthier. 


Many Have Higher Earnings 


The list of 48 companies reporting higher 
earnings is truly representative of the rec- 
ognized leaders in their respective fields, 
many of them are well known national ad- 
vertisers who have established both a steady 
market and price for their products. 
Making up the remainder of the list show- 
ing a declining trend, other than those al- 
ready enumerated as being affected by 
special conditions, are the smaller com- 
panies who are finding increasing competi- 
tion particularly distressing in attempting 
to realize an improved record of operation. 

Going beyond the industrial field and 
viewing the record of the utilities such as 
electric, gas, telephone and railroad com- 
panies, we find a more favorable showing. 
Among the gas, electric, and telephone com- 
panies there is little change from the con- 
sistent progress that has been reported by 
this type of company as evidenced in about 
85 per cent reporting increases, and the re- 
mainder with declines because of special 
conditions. In the railroad group there is 
to be found a wide divergence of earning 
trends regulated to a large extent territorily, 
but all in all a favorable showing when 
consideration is given to the high base of 
comparison as established a year ago. The 
remaining months of the year should allow 
for an improved comparative showing for 
this group because of the lower base of the 
latter months of last year and ability to 

(Please turn to page 656) 
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The Railroad Situation 








HE statement has recently been made 


that the railroads have not been 
able to cope with the recent mod- 
erate decline in business any better than 
the industrials. The inference is that the 
railroads are finding their profit margin 
adversely affected just as are the indus- 
trial companies, and that they are meeting 
keen competition. 
Let us examine closely the actual month- 


ly earnings thus far in 1927 and see what 


has actually taken place. We find that 
the railroads’ gross and net earnings 
were about the same for the first five 


months of 1927. In June a drop of 4% 
per cent in gross was accompanied by a 
drop of 18.7 per cent in net, in July a 
drop of 8.7 per cent in gross was accom- 
panied by a drop of 27.9 per cent in net, 
in August a drop of 3.9 per cent in gross 
was accompanied by a drop of 11.1 per cent 
in net, and in September, based on about 
90 per cent of the earnings, the drop in 
gross was 5.1 per cent and the drop in net 
6.5 per cent. 


Expenses Are Being Cut 


In September, 1926, the roads reported a 
record breaking net equal to 6.1 per cent 
on their property investment. From the 
foregoing it is apparent that the railroads 
are swiitly getting expenses under con- 
trol, and there is little question but that 
this will be further demonstrated in the 
net earnings for the rest of the year, and 
become quite pronounced in December, 
when comparison is made with the poor 
December, 1926, when net was about the 
same as in December, 1922 


——y 


and 17 


per 
cent less than in December, 1925. 


How can the railroads increase net while 
gross declines? Obviously by cutting ex- 
penses faster than their earnings are cut. 
But can this be done? For this purpose 
I have made a comparison in graphic form 
between the monthly earnings of the Penn- 
sylvania Railroad and the U. S. Steel Cor- 
poration. The Steel Corporation does not 


publish monthly gross earnings, but they 


It will be 
noted that Pennsylvania has thus far in 1927 
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have doubtless been declining. 


@ Railroads for the country as a whole have shown de- 
clines in net earnings for a number of months greater 


than the declines in gross earnings. 


net soon take place? 


Will a gain in 


@ That this is possible is illustrated by the comparison 
between the earnings of the Pennsylvania Railroad 
and U. S. Steel thus far in 1927, especially in recent 


months; 


@ Not only were the railroads being compared with a 
very high base last year, but also most of them have 
adhered to extremely liberal maintenance programs, 
which appear to be coming to an end. 


By FREDERICK HANSSEN 


been able to cut its expenses faster than its 
gross dropped. In other words, the railroad 
largely dependent on the steel industry for 
its prosperity has been able to report a 
net of $3,942,662 larger than that of the 
first nine months of last year while gross 
dropped $15,257,479. It» was done by cut- 
ting maintenance expenditures $15,755,000 
and transportation expenditures $3,573,000. 

Thus using the two largest companies in 
their respective fields we find that the 
railroad is in a position, as gross declines, 
to cut expenses enough to maintain net, 
while the industrial corporation is not. It 
may be pertinent to point out that all rail- 
roads have not seen fit to cut expenses. 
Atchison is an outstanding example. In 
the first eight months of 1927 gross in- 
creased nearly $5,600,000 and net decreased 
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nearly $5,000,000. The answer is to be 
found in maintenance charges which in- 
creased nearly $8,000,000 in this period. 

In general it is unquestionably true that 
the railroads are in the best physical con- 
dition in their history. Some railroad ex- 
ecutives have frankly stated that to spend 
more maintenance would be waste. 
There is no question in my mind but that 
the majority of the railroads in this coun- 
try can cut expenses enough to show gains 
in net, despite a moderate recession in 
That this is nothing new is rather 
clearly revealed by the following exhibit pre- 
pared by Thomas Gibson, who states that it 
is necessary to go back to 1908 to secure 
an illustration of this principle, which is 
not interfered with by some abnormal de- 
velopment. 


on 


gross. 


RAILROAD EARNINGS IN 1908 


Average 

Stock 

Month Gross Net Prices 
January 12.91% —29.93% 71.76 
February .... —12.55 —25.10 72.51 
MarTCh ..scxc —13.23 —14.40 68.47 
So | Ge eeereere —18.50 —21.05 73.56 
EN Pe rere —22.83 —25.22 79.03 
See —17.52 — 9.39 82.87 
CCP are —14.87 —11.09 80.83 
a —14.21 —10.40 86.72 
September — 6.23 + 8.41 88.60 
October ..... — 6.53 + 7.11 86.64 
November — 3.71 +11.92 90.53 
December + 5.27 +31.16 96.86 


It will be noted that by September, 1908, 
it became possible for the railroads to show 
good gains in net in the face of losses in 
gross, and that by December a small gain 
in gross resulted in a very sharp reaction 
in October, but the average price was up 
10 points by December. 

The foregoing is not cited with any idea 
of relating it specifically to the present 
situation, but merely to show that rail- 
roads have in the past been able to im 
crease their net when gross declined, and 
in my judgment they are today in a better 
position than they ever were to accomplish 
this very thing. 

That this trend is already under way 1 
indicated by a detailed analysis of the 
September figurés which show that fifteen 

(Please turn to page 654) 
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A Group of Utility Securities 


@ Philadelphia Company’s earnings for the 
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first half of this year, recently made public, 
amount to $6.02 per share of common as 
compared with $7.33 for all of last year. 
The stock is a minority issue and appears 
undervalued at current levels; 


@ This increase in earnings is, of course, passed 
along to Standard Power & Light, the hold- 
ing company. Of the latter company’s se- 
curities, the preferred stock and the issue of 
debenture 6s due 1957 are attractive on their 
present yield basis for investment purposes ; 


@ To the securities of Standard Gas & Electric 
Company, which controis Standard Power 
& Light, also accrues the benefit of the 
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gains reported by Philadelphia Company. 


HE recent publication of Philadel- 
T phia Company’s earnings for the six 

months ended June 30, 1927, dis- 
closes the fact that substantial progress is 
being made in the way of profits. For the 
first six months of this year consolidated 
earnings of the entire system available for 
common stock of Philadelphia Company 
were $5,645,135 after all charges including 
ample depreciation. This was equivalent 
to $6.02 per share on the 936,600 shares of 
common stock outstanding June 30, 1927, 
and was almost as large as the earnings 
applicable to the common stock for the full 
year 1926, which were $7,759,000 or $7.33 
a share on the 928,860 shares outstanding 
December 31, 1926. 

The above earnings represent the con- 
solidated income, as contrasted with parent 
company income, which shows but $1.58 per 
share of common for the six-month period 
and $4.28 for last year. The consolidated 
income account, however, is the one which 
shows the true picture of the situation. 


Large Savings Effected 


This remarkable gain is largely a re- 
flection of increased economies in the mat- 
ter of the purchase of power. While 
formerly a substantial amount of power 
was purchased from independent sources, 
this necessity has been largely eliminated 
with the coming into operation of addi- 
tional generating facilities of the Duquesne 
Light Company’s properties. Duquesne 
Light is, of course, a wholly owned sub- 
sidiary of Philadelphia Company. 

Despite the fact that earnings of $6.02 
per share of common were reported for the 
six months ended June 30th, the manage- 
ment of the company has stated that for 
the twelve months ended on that date earn- 
ings amount to but $8.18, giving the rea- 
son therefore that the company’s policy is 
to make the bulk of its depreciation charge 
at the end of the year, and that heavier 
depreciation charges this year will bring 
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By RICHARD J. ANDERSON 


the actual earnings down to a lower figure 
than indicated by net for the first six 
months. It is interesting to note, however, 
that in the six months’ income account de- 
preciation charges were shown to be ap- 
proximately half of the amount so charged 
for the full year of 1926, indicating that 
this item will have to be very materially 
increased in order to bring net earnings 
down to about $8. For last year the 
equivalent of about $7.45 per share of 
common was charged off for depreciation. 
For the first six months this figure 
amounted to approximately $3.75. If but 
about $8 is to be shown for the full year, 
depreciation will have to be increased 
about $3.85 per share, bringing the total to 
approximately $11.30 per share of common 
as compared with only $7.45 for last year. 


Standard Power’s Holdings 


A matter of importance in connection 
with Philadelphia Company common is the 
fact that the stock is a minority issue, ap- 
proximately 94 per cent being owned by 
Standard Power & Light Corporation. On 
the basis of the 944,506 shares of Phila- 
delphia Company now outstanding, Stand- 
ard Power & Light’s holdings amount to 
886,076 shares, with the public owning but 
56,430 shares. The present dividend rate 
on the common is on a regular annual basis 
of $4 in cash with 1/120 of a share of 
common extra paid each quarter. Assum- 
ing the stock dividend to be sold at the 
present price of about 126, holders receive 
a total annual payment of $8.30 annually, 
affording a yield of about 6.60 per cent. 


In view of earnings so far this year and 
the company’s prospects for further in- 
creasing its earnings in the future, together 
with the fact that a liberal yield is obtain- 
able and that the issue is an important 
minority one, it would appear that Phila- 
delphia Company common is still under- 
valued at present prices despite the sharp 
advance that has taken place. Prospective 


purchasers should bear in mind that because 
of the fact that this is a minority issue 
with such a comparatively small floating 
supply, there often exists a spread of sev- 
eral points between the quoted bid and 
asked prices. 

With Standard Power & Light Corpora- 
tion’s majority holding of Philadelphia 
Company common, the former company is 
of course directly in line to benefit by this 
increase in earnings. Standard Power & 
Light has outstanding $24,000,000 debenture 
6s, due 1957; 220,000 shares $7 cumulative 
preferred; 2,948,709 shares cumulative par- 
ticipating preferred and 440,000 shares of 
no par common. 


Debentures Attractive 


For 1926 interest requirements on the is- 
sue of debentures were earned 2.8 times 
over, according to the company’s general 
income account. This statement showed 
only income actually received and did not 
include the company’s portion of surplus 
earnings of subsidiaries. Consequently the 
factor of safety as applied to fixed charge 
requirements is actually substantially 
greater than that shown above. The de- 
bentures are currently quoted at about 
9914, at which price they afford a yield of 
6.03 per cent to maturity. With the ex- 
cellent earnings behind them as shown 
above, the issue may be regarded as being 
an attractive investment at current prices. 
The bonds are callable at 105 to 1937 and 
on a declining scale of prices thereafter. 

The $7 preferred issue showed earnings 
of $13.92 last year on the basis outlined 
above, and at its present price of about 100 
it constitutes a good issue for general in- 
vestment purposes. The preferred is call- 
able at 110. 

The increase in Philadelphia Company’s 
earnings is, of course, passed along to 
Standard Power & Light common stock. 
This issue is preceded by 2,948,709 shares 

(Please turn to page 652) 
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What the Car Loadings Show 


HIS issue THe Financia Wor p continues the important series of monthly car loading graphs. 

These show the car loading trend of 48 of the most important railroad systems. Not only do 

they show relative and individual progress but they are published just after the individual car 
loadings for the second week in the month are available. There is a two weeks’ “lag” between the time 
of actual loadings and gross earnings, and thus the four weeks ending with October 15th give a clear 
indication as to probable gross reported for the month of October. 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Sugar— 
Rating “B” 

Chairman Babst of American Sugar 
stated that in the first nine months the 
company more than paid its way, but that 
during recent weeks the spread between 
raw and refined has become somewhat un- 
satistactory. The company sold important 
realty holdings to National Biscuit during 
the current year, and it also sold its But- 
ler County Railroad to St. Louis-San 
Francisco during the current year. At the 
close of the last year the company had 
$50 in cash per share of common stock, 
and it would appear that, regarding the 
present situation in the sugar market as a 
temporary one, that the current dividend 
should be maintained. 


American Tobacco— 
Rating “A” 

American Tobacco common stock en- 
joyed a spectacular advance during the 
past week. The company is expected to 
make a very satisfactory earning report 
for the current year. Its recent increased 
advertising campaign concentrating on 
Lucky Strikes is reported to be producing 
excellent results. American Tobacco has 
long offered a higher yield than Reynolds 
or Liggett & Myers, but recent advances 
have reduced this gap. 


Cerro de Pasco— 
Rating “A” 

In view of the continued weakness in 
copper and silver prices, it is somewhat 
uncertain as to whether or not Cerro de 
Pasco will declare the usual December $1 
extra on its stock. This extra dividend of 
$l was declared in December, 1925, and 
also in December, 1926. The company is, 
of course, in 
dition. 


very strong financial con- 


Continental Baking— 
Rating “C” 

Continental Baking and other baking 
stocks have been giving a good account of 
themselves recently, doubtless due to pros- 
pects for better profit margin, due to de- 
clines in wheat prices, and also to better 
control over operating expenses. These 
factors are expected to result in better net 
earnings. 


Du Pont— 
Rating “A” 
Du Pont stock generally moves in sym- 
pathy with General Motors. 
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Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisals ratings up to date: 


Asmerican: Sagar: «..... 2.0... AtoB 
Independent Oi) ...................... CtoB 
* * * 


Five Speculative Prospects 


N next week’s issue of THE 

FINANCIAL WorLD a_ construc- 
tive article will appear on five spec- 
ulative stocks, each selling under 
$50 a share—TueE Epirors. 




















past week du Pont interests declared that 
the company had not bought or sold any 
additional shares of U. S. Steel since the 
original purchase of 114,000 shares at 
$122.80 a share was made. It was inti- 
mated, however, that some members of the 
family might have increased their holdings 
in U. S. Steel, and that they also might 
have been purchasing U. S. Rubber. 


Radio— 
Rating “C” 

Radio reached a new high price level 
for all time during the past week, doubt- 
less in recognition of its improved position 
in the industry and in anticipation of 
holiday business. 


Sears Roebuck— 
Rating “B” 
Mail order sales are holding up well as 
is indicated by the fact that Sears Roe- 
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buck showed an increase of 9.1 per cent 
in October and Montgomery Ward of 7 
per cent. For the year to date, Sears Roe- 
buck has shown a gain of 6.4 per cent and 
Montgomery Ward practically no change. 


South Porto Rico Sugar— 
Rating “A” 

South Porto Rico Sugar, which is 
favored by the reentrance of its production 
in the United States, showed net earnings 
for the fiscal vear ending September 30, 
1927, double those of the previous year. 
Earnings amounted to $4.01 a share on 
the present common stock. 


Texas Company— 
Rating “A” 


Texas Company stock has given an 
excellent account of itself during the gen- 
eral decline which took place in oil shares 
in recent months. During the past week 
or so some improvement has been noted 
in the oil industry, especially from the 
standpoint of a rather sharp decline in the 
oil of high gasoline content being pro- 
duced in Oklahoma. There is also some 
indication that production in the highly 
prolific western Texas fields is being held 
under reasonably good control. There 
appears no near term prospect of any im- 
provement in oil prices, however. 


Westinghouse Air Brake— 
Rating “A” 


Westinghouse Air Brake has been quite 
weak marketwise, doubtless due to unsatis- 
factory earnings thus far reported in 1927. 
Its French subsidiary, however, has al- 
ready received half of the order involving 
about $55,000,000. The Westinghouse type 
of brake has been made standard on French 
railroads. 





Railroads 





Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio in September con- 
tinued its remarkable net earning show- 
ing and including its equity in subsidiaries 
it will show around $30 for the current 
year. Minority arguments before the 
Commission have been concluded, and the 
decision on the proposed control of Pere 
Marquette and Erie is expected within a 
few months. 


Chicago Great Western— 
Rating “D” 


According to Chairman Felton of Chi- 
cago Great Western, the road will show 
(Please turn to page 661) 
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Edited by RICHARD J. ANDERSON 


HE past several weeks have been 
marked by weakness on the part of 
German external dollar bonds. The 

majority of these issues have duplicated 
their previous low prices and several have 
sold fractionally below their previous lows 
for the year. The past several days, how- 
ever, has witnessed some firming up in the 
general price level of this section of the 
list. The sagging prices have been a re- 
flection of apprehension over the question 
of whether or not Germany will be able to 
meet maximum reparations payments, 
which go into effect next year, and also 
maintain the service charges on the ex- 
ternal funded debt. 


On September Ist of this year Ger- 


from an annual charge of 1,500,000,000 
marks to 1,750,000,000 marks, and on the 
same date in 1928 this charge is further 
increased to the maximum amount of 
2,500,000,000 marks annually, of which one- 
half must the government 
budget. The deficit in the Reich budget is 
increasing, and several times has S. Gilbert 
Parker, American Agent General for Rep- 
arations, warned Germany of the need for 
greater governmental economy if repara- 
tions obligations are to be fulfilled. 

While there is some difference of opinion 
over the point, it is generally understood 
that only one German bond listed in this 
country takes priority over the Dawes 
reparations payments, the Republic of Ger- 


come from 


and amortization on the re- 


mainder of the issues constitute a second 


payments 


lien following the Dawes payments. 

Of all of the foreign countries, Germany 
is the largest single borrower in this mar- 
ket, having a total par value of $837,970,- 
000 dollar bonds outstanding, representing 
81 loans of a wide variety issued over a 
period of about two and one-half years. 
To imagine that this total, or any part of 
it, is to be placed in default because of 
reparations payments is to ignore the far 
reaching effects such a development would 
have. It is of vital importance to all of 
the allied powers, including the United 
States, for Germany to maintain her credit 


























many’s reparations payments increased many 7 per cent loan of 1924. Interest (Please turn to page 667) 
Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 

Name of Issue Amount Price Payable 
Aletems Power Go., iste wel Bk BOG kiosk dk vs cisuwxcdnedacsdes 421,000,000 105 Dec. 1, 1927 
DEIR MOT e. et A BOS cuxbs cheese bah Casson abbaewaereehas 759,700 100 Dec. 1, 1927 
REN, wes 2 ae AO, Ei ee. SOLO ROED oc. cinticasixaneea enews eoe ess +810,000 106% Feb. 1, 1940 
enrnh seen. SI Le) DED anise Fo as SSobamP Now & bind Wie.o ere 7800,000 100 Nov. 18, 1927 
PAN eS AON NOt BALM CRORE Cuisine aweceesaaviseew'ssednnweess 72,840,000 104 Dec. 1, 1927 
Penn Central Power & Lt. Ist & ref. 5%s and 6s, 1964 .........2.. 42,053,000 105 Dec. 1, 1927 
Pore wien Palin & Paper, 2at Cts, 2008 ooo. <scnscncecsuceacvien» 44,925,500 104% Apr. 1, 1928 
Port Alfred Paip & Paper, ist 6s, mer. TB, 1943 .4cksnccccwccccsss +3,000,000 104% Apr. 1, 1928 
Rockwitle-Willimantic Tig. o., Ist Ya, “A.” 1971 ....660cs0scr cece +250,000 105 Dec. 1, 1927 
Rosedale Park Land ©o., ist ri. est. 6ies, 1983 2... icieccwcccceca 155,000 102.31 Dec. 1, 1927 
Sacramento Valley Power Co., Ist & ref. 6s, 1941..........ccceeeeee +439,000 105 Jan. 1, 1928 
United Steel Works Corp., 6a, 2061, wer “Ae xn occcwccacvcccces 300,000 100 Dec. 1, 1927 
DRited Bieel Works Corp, 6tis, B61, wer SS? cna ccckcncwscaesenss 108,000 100 Dec 1, 1927 
Worcester Gas Iight, tet scr. “A,” Bibs, 1989 2... .0ccccwesicasee +1,200,000 105 Jan. 1, 1928 
Wererster tas Thent werien “i; Ba; BORO iss ows ews cicwewanebessc +200,000 105 Jan. 1, 1928 

+ Entire issue. 

New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
Associated Telephone Utility Co., deb. “‘B,”’ 5s, 1942... ......cccccece 1,750,000 A. & O. 95 5.50 
Cities Service Pr. & Lt., deb. 5s, 1952 ......... aap an Dh cht ce ew ei sortie 45,000,000 M. & N. 98 5.65 
Wederated Wtitittes Imc., Gold Stee, WORD: ois cee cvncccsevwecesessues 2,500,000 M. & N. 98% 5.90 
Te See See De EE RRS 6 gas kewns bb owe seek saw ds we 1,951,000 M. & N. Saas 3.60-3.90 
Harris Co., Texas, navigation dist. 4%s, 1928-57 ...........ce00. 1,250,000 F. & A. cae 4.00-4.30 
Hearst Publications, Inc., Ist mtge. & coll. tr. 6%4s, 1928-46 20,000,000 M. &N. 101.20-100 5.00-6.25 
Morteage-trond Co; of KN. Y.,. eer. BE, BAbG, BOST onc kc cccccncswvawe 1,000,000 M. & N. 100 5.50 
mew resens: {ity wld, Bold ESbe, BOSE KRTT bccn s ccnowinns osc ewes 4,500,000 A&O. are 4.05-4.20 
Ottawa Lt., Ht. & Pr. Co., ref. mtge. & coll. tr. “A,” 5s, 1957 3,225,000 A. & O. 99 5.05 
Penn :Central Light & Power Co., lst mtge. 4%s, 1957..  .......... 24,000,000 M. & N. 96 4.70 
Philadelphia Suburban Cos. G. & E. Ist & ref. 4%s, 1957 ........ 10,000,000 M. & N. 98 4.62 
Porto Rico (People of), gold 4%8, 1960-63 ......cccccccecccccene 2,000,000 a. 4. 109% 3.975-4.50 
Saarbruecken Mortgage Bank “B” ext. 6s, 1947 .......ccccecccece 1,000,000 A. &O. 95 6.45 
Seattle, Washington, water revenue 4s, 1933-47 ........cccceeeee. 1,600,000 M. & N. 15 98.95-97.31 4.20 
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By LOUIS GUENTHER 


A so-called British economist in- 

Buying directly paid us a tribute in saying 

on that we, the American people, wel- 

Tick tered in such wealth that we could 
engage in buying most of the things 

we needed on the installment plan (on the large scale 
characteristic of us) without endangering our pros- 


perity. On the tight little island they call it “buying 
on tick.” 
However, he views this method of merchandising as 


unsound for the people of his own country. He con- 
siders it as mortgaging their future, and hence he 
hopes it will not reach any great proportions. 

In his analysis of this method this economist over- 
looks what some of his American fellow workers did 
in the earlier stages of this system; that in principle 
it is no different from a corporation’s borrowing against 
its future earnings with the expectation of deriving 
financial benefit from it. If it is kept within sound 
and conservative bounds, it is a healthy form of ex- 
pansion. 

If the individual is guided by similar sound practice 
in his installment purchases, keeping them well within 
the circle of his earning power, he is not extravagant, 
nor inviting bankruptcy upon himself—he is merely 
bettering his living conditions, and the increased com- 
forts tend to increase his earning power. 


While no single man is_ indis- 


Friend pensable to any part of the coun- 
of the try, the degree of loss the country 
South feels when a person passes from 


life’s arena of activity is always 
in proportion to the creative things he has done. 
Judged by this standard of achievement, the South 
will sincerely grieve over the death of S. Davies 
Warfield who was president of the Seaboard Air 
Line. 

Long before the South entered on its astounding 
period of intensive development, Mr. Warfield 
visioned its future and concentrated his unusual 
ability in spurring on its coming. His most remark- 
able achievement consisted in the complete rehabili- 
tation of the railroad at the head of which he re- 
mained to the day of his death. When he took 
charge of the property, our more conservative rail- 
Toad operatives were inclined to sympathize with 
him because of the difficult job he had assumed, but 
it proved to be but another of the many instances 


in which patience and foresight were generously re- 
warded. ‘Today the Seaboard stands on a parity 
with the Atlantic Coast Line as far as the efficient 
service with which this transportation system pro- 
vides the South is concerned. Florida in particular 
owes a great debt to Mr. Warfield for the part the 
Seaboard has played in the rapid development of 
that state, especially the west coast. 

Holders of railroad stocks have also a good rea- 
son for holding the memory of Mr. Warfield in 
high esteem because it is due to his zealous efforts 
that many railroad stockholders are today well or- 
ganized to represent their interests, and even those 
who are not organized are reaping the benefits of 
Mr. Warfield’s efforts. 

The humane side of the man and his generosity 
need no other testimony than the kindly disposition 
he made of his large fortune to relieve aged women 
from the pangs. of poverty. 


Placing bank stocks on the active 


Bank trading list of securities on the 
Stock Stock Exchange properly brought 
Listings forth a storm of criticism from the 


heads of our conservative banks, 
who saw in this step the possibility of considerable mis- 
chief, namely, the disturbance of public confidence by 
reactionary markets. Their point was so well taken 
that the governors have modified their decision trans- 
ferring bank stocks back to the bond quotation ticker. 
But they have not gone far enough, they should take 
another step and put these securities back on the bond 
list. 

As a body the public thinks in a superficial vein as- 
suming the worst if stock prices fall, and more than 
the best when the market is in an upward trend. Bank 
stocks, because of their high prices generally and un- 
usually small amounts outstanding, can be subjected to 
radical price changes that have no relation to their 
intrinsic value or to business conditions. Under certain 
unfavorable circumstances this manipulation would 
work considerable injury to the bank involved. 

Bank stocks can properly be classified as sound in- 
vestment securities, they have very much the same 
standing that prime bonds have. They have established 
a particular place in our finance and the greatest care 
should be exercised to maintain public confidence in 
them and to prevent their falling victims of the 
machinations of unscrupulous market operators. 
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Utility Securities 
(Concluded from page 647) 
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-\—-->} 50,000 SHAREHOLDERS 


50,000 Shareholders in 48 States 
and 23 Foreign Countries 


There are Associated shareholders in every state 
in the Union and in all the Canadian provinces 
In 20 states there are 100 or more 
shareholders each, in 7 states 1,000 or more each, 
and in one state over 22,000. 


This wide distribution of stockholders: (1) is 
evidence of the general acceptance of Associated 
Gas and Electric Company shares as an investment 
and (2) adds materially to their marketability. 


Associated Gas and Electric Comnany 


Incorporated in 1906 


Write for our booklet “‘K” 


61 Broadway 
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Bonds 


Our November General 
Bond Circular, describ- 
ing many issues of in- 
vestment bonds, will be 
sent to investors upon 
request. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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Trend of Things 
(Concluded from page 644) 




















curities. In the more speculative classes 
the reaction on the New York Stock Ex- 
change appears to have run its course in 
numerous issues, although from day to day 
some additional individual weaknesses are 
uncovered. To the extent that this re- 
action has given buying opportunities in 
undervalued stocks, it should prove wel- 
come to those who have been awaiting this 
opportunity. There have been no funda- 
mental developments indicating that any- 
thing approaching a major recession is in 
prospect, quite the contrary, when pros- 
pects for the future are given greater con- 
sideration than known past developments. 
We continue to give first place to the rails 
as the most undervalued group in the list, 
followed by the utilities, and low cost, 
long lived coppers. In the industrial di- 
vision we prefer national advertisers of 
trade marked brands sold at fixed prices 
and the strongest factors in basic indus- 
trics. 


oi participating preferred stock which js 
wholly owned by Standard Gas & Electric 
Company. The participating preferred js 
entitled to cumulative dividends of $1 per 
share before anything is paid on the com- 
mon, and aiter a like amount has been 
paid on the common, both classes share 
equally as a class in any further distribu- 
tion. This means that with each increase 
of $1 in the earnings of Philadelphia Com- 
pany common, slightly more than a dollar 
additional accrues to Standard Power & 
Light common. Consolidated earnings on 
the latter issue amounted to $1.16 per share 
for 1926, for which year Philadelphia 
Company showed earnings of $7.33 per 
share. The following table shows the rate 
at which increases in Philadelphia Com- 
pany’s net is passed along to Standard 
Power & Light common: 


Earnings Per Share of Common 


Phila. Co. Standard Pr. & Lt. 


$7 $1.16 
& 2.29 
9 3.30 
10 4.30 
1] oye S| 
12 6.32 


Market Street Railway, operating in San 
Francisco, also is an important subsidiary. 
While Standard Power & Light is not at 
the present time receiving any actual re- 
turn on this investment, its equity in the 
situation is important. 

Standard Power & Light common is cur- 
rently quoted in the unlisted market at 
about $27 per share. No dividends have 
At present levels the stock 
appears to hold good speculative possi- 
bilities. 


yet been paid. 


In addition to the entire issue of Stand- 
ard Power & Light participating preferred, 
Standard Gas & Electric also owns 120,- 
000 shares of the first $7 preferred issue. 
By virtue of these holdings the increase in 
Philadelphia Company’s earnings accrue 
principally to the benefit of the parent 
company of the entire system, Standard 
Gas & Electric. 


The parent has outstanding $15,000,000 
6 per cent notes 1935, $15,000,000 debenture 
6s of 1951, and $10,000,000 debenture 6s, of 
1966, all of which rank equally. The 
notes, which are callable at 103, are cur- 
rently quoted at 102 to yield 5.68 per cent 
to maturity. The debentures are callable 
at 105 on a declining scale of prices, and 
are quoted at 102%4 to yield respectively 
5.82 per cent and 5.85 per cent to maturity. 
Because of its more favorable redemption 
feature the issue maturing in 1966 is the 
most advantageous purchase at the pres- 
ent prices and qualifies as being of good 
investment grade. 

Standard Gas & Electric 8 per cent (pat 
$50) preferred stock, which was included 
in Mr. Guenther’s sixteenth bargain list 
is currently quoted at 64%4. At this price 
the yield afforded is approximately 6.20 
per cent, a liberal return for a non-call- 
able issue of this character. 
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HOULD the 
f z directors o1 
: the Steel 


Corporation 
choose their pres- 
ident, James A. 
Farrell, to suc- 
ceed the late 
Judge Gary as 
chief executive, 
the selection 
would prove pop- 
ular to the rank 
and file of the 
Farrell worked his way up 
through all the important departments of 
the business. There is not an angle of it 
with which he is not familiar, so in this 
respect he has an edge on his predecessor. 
He has also most of the traits that made 
the Judge well liked by all who came in 
contact with him; a kindly nature, a hu- 
mane interest in the employees, an affable 
disposition, and he is also an able diplomat 
and a keen executive on grave questions 
about policy and public relations. 
corporations the chairmanship of the board 
is like the position of the president emeri- 
tus of a college, an honorary position with 
a pension for the superannuated—but not in 
the case of the Steel Corporation. With 
this company it is a big job. 





amend 


stockholders. 


In some 


* * * 


GILBERT WARNS GERMANY 


* * * 


LTHOUGH told tactfully by S. 

Parker Gilbert, the American Agent 
General for Reparations, that certain gov- 
ernmental expenditures were excessive, the 
warning has not been accepted gracefully 
in certain German circles. There too, as 
in the case with us, the political pork bar- 
rel is a useful grab bag when appropria- 
tions are desired, and it is not unlikely 
that this is the principal criticism of the 
Agent General. But Mr. Gilbert is a 
strong individual with a firm determination 
to prevent any encroachment on the terms 
of the Dawes reparation plan, however 
sympathetic he is with Germany for the 
financial problems which confront her. The 
office he fills is a difficult one, yet no Amer- 
ican 


is better liked in German official 
circles, 
* ok Ok 
MORROW PLEASES MEXICO 
x * Ox 


ie the warm reception accorded Dwight 

W. Morrow, our new ambassador, by 
the Mexican people is an augury of what 
may be expected as the result of his repre- 
sentation of American interests, it will 
mean much in the way of better under- 
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standing and feeling between the people 
of the two countries. At least we hope 
so. Mr. Morrow, who succeeds Mr. James 
E. Sheffield, will attempt to do what his 
predecessor failed to do in spite ‘of his 
graceful eharm and skilled diplomacy. The 
ticklish problem that Mr. Morrow must 
iron out consists of the great differences 
between the American oil companies in 
Mexico and the Mexican Government 
which insists that the oil companies must 
comply with the new federal statutes gov- 
erning that industry. These new laws are 


a distinct hardship for the oil companies. 
* * x 


TRAYLOR A FIGHTER 


* *« 


ELVIN A. TRAYLOR, 


president of the 


the retiring 
American Bankers 
never will be classified among 
glove 


Association, 


the kid bankers, who are afraid 
to speak out at the meeting 
proved his high spirit and 


when 


house. He 
independence 
Senator Caraway 


made an assult 


on the Association for its alleged refusal 
to allow advocates of the McNary-Haugen 
farm bill to speak in its defence at one of 
the meetings of the bankers. Mr. Traylor 
bluntly retorted he had not been asked for 
this privilege within the time required to 
make out the schedule of speeches, and he 
charged the Senator with conducting a 
vituperation, Mr. Traylor 
also pointed out that the records would 
speak for themselves, that the bankers have 


been much more 


campaign of 


a friend to the farmer 
than the politicians who used him for the 
purpose of exploitation. 


a 
GIFFORD FROWNS ON MELON 
$2, See 


UITE effectually has President Gifford 

of the American Telephone & Tele- 
graph Company locked the damper on the 
hot air tube which was ripening a melon 
for speculative Wall Street. He made it 
plainly known there would be neither an 
increase in the company’s dividend nor a 
melon cut. The stock already is one of 
the highest dividend payers on the list. As 
for the company’s surplus, it always has a 
need of it to provide for the constant ex- 
pansion and growth of the business. Even 
its surplus is not enough, for every few 
years considerable new capital must be 
raised. While Mr. Gifford laughs at the 
idea of cutting melons, American Telephone 
stockholders frequently receive melons in 
the form of valuable rights to subscribe to 
new stock. 





SHORT 
MATURITIES 


1928 
City Light & Traction 5s, 
due May 31 


1929 
Empire Gas & Fuel 5s, 


due June 1 


Western Light & Power 
& Telephone 6s, 
due July 1 


Complete Descriptive 
Circular upon Request. 


A.B. Leach&Co., inc. 


°7 William St., New York 
3? So. La. Salle St., Chicago 


Buffauw 
Seattle 


Boston 


St. Louis 


Philadelphia 


San l’rancisc 

















What Policy? 


Both railroad and industrial 
stocks have declined, with 
a heavy volume of trading. 


Should you sell your holdings 
oe with che thought chac 
further declines are ahead ..... 
or hold on and accumulate addi- 
tional stocks at these levels? 


Bear Market? 


In other words, the question is: 
are we in the beginning of a bear 
market or not? 


Our Report — 
“What to do?” 
Our latest report is devoted ro 
| this question. It analyzes che 
position of stocks; studies certain 
individual securities; discusses 








the trend of prices; gives specific 
recommendations as to the best 
plan of action now; and tells why. 
It should be read by every inves- 
tor before determining any 
policy. A copy on request. 


BROOKMIRE 


ECONOMIC SERVICE INC 


570 Seventh Ave.. New York 
Send me a copy of Bulletin F-216 | 
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— for suitable bonds 


Some bond investors demand the utmost in security —others look 
—e to a Some need ready marketability—others place 
x-exen ir require s. The Nati i 
eas 1p am irst among their requirements. The National City 

pany always offers a wide choice of bonds of the various 
ty Pes, some meeting the needs of one investor, some the needs of 
OE aeet bond men at any National City office will 
gladly help you make a suitable selection. Ask for current list of 
recommended issues. 





The National City Company 
National City Bank Building, New York 


OFFICES IN 50 AMERICAN CITIES - INTERCON 
OFFICES AMERICAN eS . INTERCONNECTED BY 
OF PRIVATE WIRES. - INTERNATIONAL BRANCHES AND CONNECTIONS 








/E extend the facilities of 

_ our organization to those 
desiring information or reports 
on companies with which we 
are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $100,000,000 
Two Rector Street New York 
or 
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Railroad Situation 
(Concluded from page 646) 




















roads with a smaller gross actually in- 
creased their net, and that six with a 
smaller gross had a much smaller decline 
in net, and that ten had both larger gross 
and net. 

In conclusion, this fundamental remains 
clear, namely, that under existing condi- 
tions and at current market prices the rail- 
roads as a group are the most undervalued 
stocks on the list on the basis of yield, 
ratio of current earnings to current mar- 
ket price, and prospects for future earn- 


ings. 





——o 
John J. Mitchell Killed 
HILE on an errand of sympathy 
John J. Mitchell, President of the 
Illinois Merchants National Bank of Chi- 
cago, and his wife were killed in a motor 
car collision while riding from their coun- 
try home to the city. This sudden ending 
of the active life of one of the leading 
bankers not only of Chicago but also of 
the country came as a great shock to his 
legion of friends. Mr. Mitchell was of 
the old school of bankers. One of his set 
principles was never to make a loan with- 
out the proper collateral; even to his clos- 
est friends. He held the security of his 
bank above all friendship. His rise in the 
banking world was as spectacular as was 
his humble start. He began his career as 
a bank runner at a small salary in the in- 
stitution over which he presided so long 
with such distinguished honor. Some time 
after that Mr. Mitchell became a teller. 
At the time when the bank was just re- 
covering from a financial struggle and the 
directors were concerned with the grave 
problem of regaining the public’s confi- 
dence, the young bank teller pointed out 
how, if given an opportunity, he could se- 
cure the confidence of the public in his 
bank. He was given the chance, and he 
became a bank president at 26 years of 
age. It was not long before his driving 
force and his high standard of banking 
methods drew deposits in increasing pro- 
portion to his institution. It became the 
second largest bank in the West. But for 
the directorships in several of our import- 
ant corporations, where his advice as a 
financier was highly valued, Mr. Mitchell 
was primarily a banker. 


—.. 
VU 


Harry Rascover Dead 
EATH came to Harry Rascover, the 
well known financial advertising spe- 

cialist, a member of Albert Frank & Com- 
pany, as suddenly as it did to his brother, 
James Rascover, two years ago. For many 
years he handled the advertising of many 
prominent Wall Street banking houses, and 
through this association he became a prom- 
inent figure in the financial district. Es- 
pecially will his loss be felt severely by 
the Investment Bankers Association, whose 
publicity and relations with the press he 
supervised from the very inception of this 
organization. His generous nature and 
spontaneity endeared him to the newspaper 
men with whom he came in contact. 
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Facts and Opinions 


| Condensed 


| Ten minutes a week if you 

| read The Bache Review, will 

| keep you informed on _ the 
main subjects 
your own business, which 
affect the commercial and 
financial situation. 


important to 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on_ stocks and 
bonds, and their inquiries will 
| receive our careful attention, 
| without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


| Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 




















Allerton New York 
Corporation 


First Mtge. 514% Bonds 


Bond secured by a First 
(Closed) Mortgage on three 
well located apartment hotels 
in New York City. Mortgage 
is for less than 60% of value 
of property. 


Circular “AF” on request 


PWBrvvks ee 


*NCORPORATED 
Established 1907 


115 Broadway 60 State Street 
New York Boston 




















Investment Suggestion 





We Recommend 


Associated 
Gas and Electric 
Company 


514%4% Convertible 
Gold Debentures 
Due February 1, 1977 


Price at the market 


to yield about 5.65% 


Circular upon request 


Mc DONNELL & (0. 


120 BROADWAY 
NEw YORK 
Members New York Stock Exchange 








San Francisco 
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Backing Up Opinion 

wa the views and opinions of 

many brokerage firms conflict, thus 
tending to confuse rather than to direct 
the public, there is concrete evidence of 
a constructive view of the future to be 
had in the recent bidding up of prices for 
New York Stock Exchange seats. The sale 
of several memberships in the New York 
Stock Exchange was arranged recently 
at $270,000. This is the highest figure 
at which a seat on the Exchange ever has 
been sold. Negotiations are said to be 
under way for the sale of seats at consid- 
erably higher prices. No better evidence 
is to be had in the faith of future markets 
than the demand for these memberships. 





Will Not Pay Bond Interest 

NNOUNCEMENT was made this 

week by the receiver of the Kansas 
City Joint Stock Land Bank that the inter- 
est on the bonds due November Ist would 
not be paid, owing to insufficient funds. 
In making his first report the receiver gives 
a somewhat pessimistic outlook for hold- 
ers of interest in the bank. Assets held for 
the account and security of outstanding 
bonds total $44,400,921.91. Of that amount, 
$38,962,716.49 are listed as “reasonably 
protected” or good, while $5,438,205.42 are 
listed as questionable or bad. 

The “frozen assets” are listed as fol- 
lows: 

Loans delinquent in June, 1927, regarded 
as seriously in default and representing an 
inferior asset, $1,834,144.48. 

Loans carried in suspense account, on 
which foreclosures are believed to be nec- 
essary, $582,600.69. 

Loans in process of foreclosure, $2,476,- 
510.97. 

Bank’s investment in real estate held as 
security for pledged bonds, $544,949.28. 

Many of the loans classified as question- 
able are salvagable, and will not be total 
losses, Mr. Compton asserted. 

Unpaid taxes on lands on which the 
bank holds mortgages total $442,696.19. 
Form New Partnership 

HERE was formed this week a new 

copartnership of Harris, Mooney & 
Company to continue the investment bank- 
ing business of Harris, Mooney & Com- 
pany, Inc. The New York offices of the 
new firm have been moved to 111 Broad- 
way. The partners of the new firm are 
B. Audrey Harris, John H. Mooney, Regi- 
nald J. Meehan, Gifford H. Teeple, and 
Douglas Chandler. 





0 —_- — 

Western Maryland Reacts 
Rating “C,” Guenther’s Appraisal 
Western Maryland stocks have suffered 
a severe reaction after a rather spectacu- 
lar advance. The road’s car loadings have 
been adversely affected by depressed in- 
dustrial conditions in the East. However, 
the road has been able to show an im- 
provement in net mainly because of much 
smaller maintenance of equipment ex- 
penses this year than last. The second 
preferred stock with indicated earnings of 
around $30 per share appears to present 
an attractive speculative opportunity at 

current price levels. 

















Yale Electric 
Corporation 
Ten-Year 612% 

S. F. Gold Debentures 
Due April 1, 1937 


With Common Stock 
Purchase Warrants 


Price to yield 6.85 % 


Send for descriptive 
circular H-274 


Memill, Lynch & Co. 


Vembhers New York Stock Exchange 


11 East 43rd St. 
New York 
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SERVING 
INVESTORS 


@ A service that starts 
with consideration . of 
the investor’s needs and 
| then goes into the mar- 
| ket to find securities 
| 


| 
| 
| 


that meet those needs 
has proven profitable to 
our clients for sixteen 
years. 


@ We can still serve 
a few clients who 
wish such individual in- 
vestment service. 


C. M. KEYS & CO. 


ESTABLISHED 1911 
60 Broadway New York 
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Our 
Market Letter 


Service 


includes, as occasion seems to demand, 

comment on general market and busi- 

ness conditions and studies of specific 
issues. 


This service is one of courtesy, and 
we shall be glad to have you avail 
yourself of it. 


WOODWORTH, 
LOUNSBERY & CO. 
Members New York Stock- Exchange 
52 Broadway New York 
Telephone: Whitehall 3322 
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New York Stock Exchange 


25 BROAD STREET 


New Haven 





—™ 47 


Hudson Motor Car Company 


Analyzed in our latest WeexLty Review 


Copy FW-25 on request 





Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 


Chicago Stock Exchange 


Cleveland Stock Exchange 


NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 


Chicago Cleveland Akron 
Hartford Meriden 


Bridgeport Newport 

















in Surplus for 


44. Wall Street 








National Surety Company 
Capital Stock 


We have available for distribution 


a mew “Comparison of National Surety Company 
Capital Stock with the Shares of Other Com- 
panies Operating in the Same Insurance Field,” 


together with 


a Statement of the Company's Gain 


We shall be pleased to mail this data 
to investors upon request. | 


McKinley & Company 


Members New York Stock Exchange 


September, 1927. 





New York 




















Stock Prices 
(Continued from page 645) 
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control expenditures for maintenance. The 
institutional shares as represented by 
banks and insurance companies have also 
made a very creditable showing. 

A glance at the dividend record as com- 
pared with a year ago is a further assur- 
ance of the true conditions. The various 
marks that accompany the figures of the 
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dividends that are being paid in the publi- 
cation of quotations require a detailed study 
for a more intelligent understanding of 
their meaning. Of some 5,959 companies 
paying cash dividends as compared with a 
year ago 2,112, or 35.5 per cent, are paying 
a higher rate of dividend. Of the com- 
panies maintaining the same rate of pay- 
ment there are 2,373, or 39.8 per cent. 
Those paying a lower rate of dividend 
amount to 1,474, or 24.7 per cent. In con- 
sideration of the action of the market dur- 
ing the month of October it is interesting 
to note that in the same month there were 





extras paid, 20 initial 


payments, 11 
stock dividends, 5 increases, 5 back pay- 
nents, and 2 resumed payments. 
12 dividends 


During 
the same month there were 
yassed, and 3 decreased. 

ot the lack of precedent, the 
iscension of brokers’ loans figures further 
ncreased the fears of those in a receptive 
mood lacking a clear conception of the 
tundamentals governing the situation. The 
increased volume of trading accounted for 
a total of 50,458,950 shares traded in dur- 
ing the month of October, an increase of 
10,246,126 shares over a year ago. Sales 
for the year have exceeded by far any cor- 
responding period totaling 463,268,004 
shares, or an increase of 87,238,828 shares 
over a year ago, the next highest in total. 
Dealings in bonds have been at a high rate 
and at steadily mounting prices amounting 
to a par value of $254,663,200 in October, 
an increase of $12,372,400 as compared with 
the previous month, and $27,632,350 as 
compared with October a year ago. For 
the year to date an increase of $340,048,- 
960 is shown over last year in totaling 
$2,782,242,450. Total new financing this 
year has reached a figure of $8,000,000,000, 
which compares with $5,600,000,000 in the 
corresponding period of last year, and also 
exceeds the full year total of $7,400,000,000. 


Because 


At High Levels 

The highest standard of living ever at- 
tained in the history of the world was 
reached last year by the American people, 
117,000,000 persons in the United 
States having a total jncome of nearly 
$90,000,000,000, an increase of about $27,- 
000,000,000, or more than 43 per cent, in 
the five years since 1921. 

The Bureau of Internal Revenue figures 
revealed an increase in the nation’s 
come for each year since 1921, when a 
total of $62,000,000,000 was recorded. The 
same increase holds true for the average 
per capita income of persons gainfully 
occupied, which in 1921 was $1,637, com- 
pared with $2,210 in 1926. 

This great increase in income is not the 
result of an increase in the price level, 
for the average price of consumed goods 


with 


in- 


was actually slightly less in 1926 than 
in 1921. 
While volumes of historical data could 


he compiled to more clearly depict the sit- 
uation, would it be worth while? Specula- 
tion finds its influences to a far less extent 
in the past and present rather than in 
prospect. The present easy money condi- 
tions, the future continuation of which is 
clearly defined, are expressive of a huge 
deferred purchasing power. The sharp in- 
creases noted in the sales of mail order, 
chain, and department stores bear evi- 
dence of this fact. The coming holiday 
trade will likely further accentuate this 
condition. The balance of production as 
against consumption favoring the former 
as it did throughout most of 1926 witnessed 
a turn in the opposite direction toward the 
close of that year and this condition has 
existed to date. An accelerated demand 
should soon make necessary a step up in 
productive activity that is surely not being 
discounted in the current market. 

Fear again finds a fertile field in the 
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You Can Not Invest 
Soundly and Profitably Unless 
You are Sure of Your Facts 


ig two securities have exactly the same value be- 
hind them. Often two securities selling for ap- 
proximately the same market price differ consider- 
ably when measured in terms of assets, in book value 
and especially in future prospects. 


























Employ 
These Men 


to Guide Your 
Investments 


Investment Managers Board 


Investors Supervisory 
Service 


Investments may appear sound today—but what about 
twelve months or twelve years from now? 


Changing values must be analyzed, and also when to 
purchase. The “speculative public” only too often 
buys around top prices, and continues to hold over- 
priced stocks after the bull market has broken. The 
“professional element”, however, applies sound profit- 
making business methods in its investment operations. 








Clinton Collver, MLC.S. 


Speculative Bonds 


Max Winkler, PH.D. 


Foreign Securities 


R. A. Cunningham, M.S. 
Public Utility Engineer 


Enoch Burton Gowin, PH.D. 
Security Market Trends 


Henry C. Weston, B.S. 
Security Market Trends 


Charles W. King, A.B. 


Investment Common Stocks 


Edw. C. Wilkinson, A.B. 
High-grade and Middle-grade 
Bonds 


Jordan Homer Stover 
Industrial Engineer 


Clarence W. Fackler, M.A., 


The big advantage held by the so-called professionals 
is that they know their facts. ‘They are able to distin- 
guish the under-priced stocks from those which are 
over-priced—also when to buy. 


A board of twelve investment managers furnishes facts 
which enable subscribers for the Investors Supervisory 
Service to invest soundly and profitably. This service 
covers the whole field of securities from bonds of gilt 
edge rating on to common stocks—with emphasis, how- 
ever, upon issues of truly investment grade. It is a guide 
for the least experienced buyers of securities as well as a 
valuable counsel to the most experienced. 


Financial Statement Analysis 


Abel I. Culver, C.P.A. 


Railroad Securities 


Arthur W. Warren, E.E. 
Electric Light & Power 
Securities 


C. B. Foster, M.A. 


Banks and Interest Rates 








Send for this 
booklet 
today 


For a very moderate cost, this service will provide you with 
Security Market Reviews, Special Market Reports, Current 
Supervisory Service, Security Ratings, 

clear cut recommendations on _ specific 

stocks and bonds. What to buy 
when. What to sell 
ness and banking forecast sent monthly. 


and 








Investors Supervisory Service 
15 William Street, 
New York, N. Y. 


Please send me booklet “Managing Investment Funds,” 
which describes in detail the sound profit-making invest- 
ment methods your board has developed, through long ex- 
perience. 


Industrial bulletins analyzing fundamen- 
al trade conditions. Eight handy man- 
uals, also, without extra charge. explain 
the basic principles of managing invest- 


ment funds. Also send me free of charge: 





C] Latest copy of your “Se- [ Details of your complete trial 


I B a. : curity Market Review.” offer to new subscribers. 
n addition to these regular services, you 
have the privilege of making specific in- EE LER CENCE Se eS Pe eee re 
quiries with reference to any securities ‘es 
J1daress 


held or considered for purchase. 
November 9, 1927 
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First Mortgage 
Bond to Yield 
Over 6% 


This liberal be | 


return may 





obtained from an investment 
in the first mortgage bonds 
of is one 


which 
of the most successful in its 


a company 
field, is earning its interest 
six 
times over and owns property 
having a value largely in 
excess its funded debt. 


charges 


approximately 


of 


Write for Circular No. 1742 
United Wall Paper Factories, Inc. 
First 


Mortgage 20-Year 
6% Bonds. 


Spencer Trask & Co. 


25 Broad Street, New York 





ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 
Members New York and Chicago 


Stock Exchanges 

















New York, Susquehanna & 
Western Railroad 


General 5s, 1940 
Yield over 7% to Maturity at the 
present market 


prepared a memorandum dis- 
the status of these bonds which 
gladly furnished upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchange and New York 
Curb Market 
350 Madison Ave. 
New York 
Branch Office 
1605 Walnut St. Philadelphia, Pa. 


We have 
cussing 
will be 


115 Broadway 
New York 





























Another 


Break 
Coming? 


In the past month the stock market has Jost 
10% of the price level then existing—the worst 
decline in a year and one-half. 


Eighteen months ago, in March, 1926, after 
an initial break of similar proportions, a 40% 


rally developed, only to. be followed by a further 
drastic decline. 


CONDITIONS SIMILAR? 


Does the current stock market action indicate 
a similar development ahead? Is it advisable to 


om stocks on any rally for further drastic de- 
clines 


Or, is the present reaction more like those of 
October, 1926, and even early August of this year, 
to be followed by renewed advances to new high 
prices? Is this at all possible? 


_These questions are answered, specific advice 
given to aid in profiting from conditions ahead, 
in our Advisory Bulletin FWN-5. Copies are 
now available, FREE 

Simply ask for FWN-5 
AMERICAN INSTITUTE OF FINANCE 


260 Tremont St., Boston, Mass. 
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political situation. 





The “Coolidge pros- 
perity” is not to be measured by the well 
applied use of the word “choose,” nor is 
it to be terminated a year before the end 
of the normal term of office. The gov- 
ernors and agents of the Federal Reserve 
banks are in session this week in Washing- 
ton, shaping the credit policies for the com- 
ing year and working with the Federal Ad- 
visory Council composed of many promi- 
A con- 
structive program can be anticipated. The 


nent business men of the country. 


recent report issued by the President on 
business conditions would have received and 
will likely receive more favorable consider- 
ation under more regular market conditions. 

It is reassuring to note that fear can 
also serve to develop constructive thought. 
The president of the Railway Business As- 
sociation sounded a warning note to the 
great railroad systems of the nation this 
week urging them to prepare to meet with 
their equipment the vast industrial activity 
that he visualizes for the near future. He 
went so far as to suggest a traffic emer- 
gency unless transport preparedness is ad- 
hered to. Another indicator anticipating a 
sharp revival oi activity is the forecast 
made by the president of the Association 
of National Advertisers whose members 
reported a gross yearly business of more 
than $5,000,000,000. He estimates an in- 
crease of 30 per cent in advertising appro- 
priations for the year 1928. He further 
stated, “Since advertising investments are 
made several months in advance on a basis 
of estimated business and with the associa- 
tion representative of all the great manu- 
facturers of the country the prospects for 
industrial progress next year are bright, in 
spite of the fact that it will be a Presi- 
dential year.” 


Purchasing Power High 


An excerpt froma recent full-page adver- 
tisement in the daily press so clearly por- 
trays the present situation that liberty will 
be taken of reproducing it. “Business is 
good, though the spiritless find the new 
competition tough going. New forces, 
which as yet have not been measured, are 
in play. There are new sweeping currents 
in business which have been set in motion 
and which are puzzling. The aggregate 
volume of business is steadily mounting. 
The clink of coin and the rustle of green- 
backs in the pay envelope are louder. The 
wage earner is earning more, is spending 
more.” 

Let not your sound reasoning be muddled 
by an uncalled for fear. First, determine 
whether the fear is of your own concep- 
tion or whether it is perhaps influenced by 
others whose motive may not be directed 
in caring for your best interests. While 
America is making money, it is none the 
less hesitant about spending its share in 
accordance with the dictates of its mode of 
living and saving. While this condition 
prevails, it behooves us to remain bullish 
on America. In reflecting this condition, 
security values must seek their proper 
level, which demands for intelligent dis- 
criminative in selection, and for patience to 
replace fear in order to reap the full bene- 
fits. 




















may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


partment without obligation. 


The 


department affords the same 











efficient facilities for execut- | 
ing small orders as those for 
100 Share Units. 











Earnings 







Consult our Statistical De- 


ODD LOT 








Write for convenient handbook 
on Trading Methods and 
Market Letter K 14. 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 























Continental Gas & Elec.Corp. 
Securities 


Howe Snow & Go. 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 




















In the 
Market Letter 
this Week 


Observations on 


Atchison, Topeka 
& Santa Fe Ry. Co. 


Pacific Gas & Elec. Co. 


SENT ON REQUEST 
ASK FOR 115-5 








Full and odd lots of listed securi- 
ties bought and sold for cash, or 





carried on conservative margin. 
MCCLAVE & Co. 
MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 


New York 
Telephone Hanover 3542 





BRANCHES , 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 
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Are Motor Stocks 


= -a purchase 
now ? 

















| What prospects ahead for the motor industry, and motor stocks, now? 











































































@ Motors, in the bull market May 1924 to February 1926, I. ai 
) see diagram, advanced strongly. : Wy 
@ Various selected motor stocks recommended by the Ameri- |? 
can Securities Service, netted large profits. Studebaker, Psuhoutechmste 
for instance, was purchased by clients @ 31, Hudson below si Ss 
30, General Motors @ 65 (old stock), etc. 
@ Next, note that arrow. Our special report on motor stocks, issued January 
8, 1926, here points out the changed situation—and recommends sales. 
Motor stocks, on average, ever since have persistently sagged. | 
| 
| 
Motor stocks, on average, are now low and look cheap. Are they cheap? 
| 
— | 
@ Ford’s new car, Durant’s merger hopes, outlook for general prosperity in | 
1928, the particular way General Motors has built its organization—these 
. and similar matters are crucial in the struggle for business the coming months. | 
aa 
“| @ Will stability develop or fierce competition instead, in which certain companies 
will fall back? Has General Motors passed its peak or will 1928 find it 
even more prosperous? What of Ford? 
= These questions are analyzed, with facts and figures plainly stated, in 
a our latest special report on motors. This latest report 
should prove valuable in taking advantage of 
developments ahead, the same as 
| previous reports have been. 
| 
| 
| | 
A few extra copies reserved for distribution, free. Send for your copy of this 
valuable report and read it with care. 
Clip Coupon at Right 
~e e e coe cee ee ee ee ee eee ees ees ee ees 
American Securities i aes 
S ‘ce | American Securities Service | 
rvi | 1037 Corn Ex. Bank Bldg., New York | 
Suite 1037 | Send me your latest “Special Report on Motors”, | 
Corn I°xchange Bank Bldg. | also copy of booklet “Making Profits in Securi- | 
See Sauk } ties”, both free. | 
I a 28 crac ans cisdaataibdneasiesidieessiencaanalenniaiemdicann | 
| | 
| CCC CCC i a ee a a ee ee eer ne | 
orld Ee a cenmnneSere ay reer veer mene ee EINES. Ore 
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September Railroad Earnings 


NCB CC) eee ee 
Alabama Great Southern .............. 
Atchison, Topeka & Santa Fe 
Atlantic Coast Line 
Baltanore & Ohio .........---:...:.:..:... 
Bangor & Aroostook .........000........ 
Buffalo & Susquehenna .................. 
Buffalo, Rochester & Pittsburgh.. 
poston &: Mame ........................... 
Lontenl of (se0reme ...-.............. 
Central of New Jersey 
Chesapeake & Ohio .........................- 
Chicago & Alton ..................... ae 
Chicago & Eastern Illinois ............ 
Chicago, Burlington & Quincy .... 
Chicago Great Northern .............. 
Chicago, Indianapolis & Louisville 
Chicago, Milwaukee & St. Paul.... 
Chicago & Northwestern .............. 
Chicago, Rock Island & Pacific. 
Chic., St. Paul, Minn. & Omaha.. 
Cin., New Orleans & Texas Pac.... 
Cleve., Cin., Chicago & St. Louis 
rec 8 of eG elena eae 
Delaware & Hudson . te 
Delaware, Lackawanna & West.... 
Denver & Rio Grande Western.... 
ee ee 
Great Northern ............ 

Hocking Valley 
Ilinois Central -........... eecuceets 
International Great Northern ...... 
Kansas City Southern ................ 
Lehigh Valley ........................ eee 
Louisville & Nashville .00..002000....... 
Maine Gentral .2....2c5..:.. 

- Michigan Central 
Minn., St. Paul & S. S. Marie...... 
Minneapolis & St. Louis .............. 
Missouri-Kansas-Texas Lines ...... 
PASGSONTT: Tea: 5s, eRe 
Mobile & Ohio 

Nashville, Chatta. & St. Louis...... 
New York Gentral’ .....:.................. 
New York, Chicago & St. Louis.. 
New York, New Haven & Hart.. 
"New York, Ontario & Western... 
Norfolk & Western 
Norfolk Southern 
Northern Pacific 
PRESITICW AB AINNA es Seog hs 
ee re 
Pittsburgh & Lake Erie ................ 
Pittsburgh & West Virginia 
Reading 
ECTS I Saas Re a es a a 
St. Louis-SanFrancisco System.... 
St. Louis Southwestern 
SOU eel ie oe | |, le rn 
Southern Ry. System 
Seaboard Air Line 
Texas & Pacific 
EN OS RE eee eee 
EN RCS eee ee PO 
AAPA ASS aA RC sees 
West Jersey & Seashore 
Western Maryland 
Western Pacitc —........................... 
Wheeling & Lake Erie 


Wisconsin Central 





*Balance after taxes. Net after interest. 


— September Net — 
(000 omitted ) 


1927 
$46 
283 
5,679 
231 
4,885 
44 
4.5 
190 
1,230 
748 
1,094 
3,970 
274 
224 
3,731 
348 
390 
3,524 
3,119 
2,901 
693 
429 
1,729 
328 
1,049 
1,714 
804 
2,169 
4,949 
496 
2,751 
424 
*626 
1,163 
2,895 
+77 
2,095 
1,496 
317 
1,272 
2,250 
367 
424 
6,343 
804 
2,941 
167 
3,395 
126 
3,343 
11,797 


2,213 
627 


1926 
$127 
300 
8.410 
714 
5,344 
128 
3.9 (def.) 
315 
1,251 
716 
1,161 
3.650 
371 


os) 
< 


1,995 
1.006 
2.883 
5.006 
376 
2.936 
378 
*338 
1.466 
2.427 
7179 


Porrerore 


Inc. 


or 


Dec. % 


| 


| 
| 


| 


|++++ | 


| + 


REShO Los Chad enee 


P+tete +1 14141 i+ 


63.8 
2.3 


39.6 


uit 
é 


mm NON m= 
1OoOON OoOuN 


to 
SOMO 
owuoou 


6.3 
59.8 


13.6 
10.6 


—Nine Months Net— Inc. 

(000 omitted ) or 
1927 1926 Dec. % 
$558 $686 — 18.4 
1,775 1,980 — 10.4 
36,087 44,273 — 18.5 
8,710 13,553 — 35.7 
36,304 37,520 —— ge 
774 570 + 35.7 
107 23 (det.) + ...... 
1,292 2,448  — 64 
9.384 10,105 — 66 
3,957 4,330 — 8.6 
7,955 7,922 + 04 
28,951 26,639 + §/ 
1,890 2,497 — 24.4 
1,560 1,446 + 7.9 
21,021 21,263 mee 
1,409 1,831 — 23.1 
2,360 2,183 4+- 8.2 
8,476 12,503 —— alo 
16,586 18,062 — 81 
15,904 15,435 a. 30 
1,996 2,034 — i/ 
3,779 4,720 — 19:9 
11,675 13,416 — 129 
2,561 2,663 SG 
5,116 7,839 ee | 
12.656 13,976 — 95 
4,293 5,569 a aes 
11,281 12,375 re 
17,407 18,764 — fz 
4,187 3,279 a Be 
20.625 21,340 3.4 
1,474 1,628 — 95 
*4 470 *4 569 sun fee 
7,608 10,459 == 225 
18.747 20,783 -+ O8 
+476 +771 — 90.2 
16,367 18,030 — 94 
3,816 SA72 + 20.3 
137 (def.) 44 (def.) — ..-... 
9,191 9,076 +. 126 
11,816 14,565 — 489 
2,119 2,545 — 16.8 
3,014 2,845 — 59 
49,773 55,301 — 100 
“fe EU | 7,363 St 
18,094 18,316 a Ee 
969 1,701 — 43.1 
26,320 29,429 — 128 
1,334 1,364 —— Ze 
12,553 15,599 —— 196 
81,424 77,481 4+ §.1 
7,181 7,208 == 2 
6,397 6,640 — 37 
1,502 1,917 —— 27 
12,175 14,985 — 188 
666 728 — 85 
15,806 17,103 = FH 
2,623 3,024 -—- 13.3 
36,577 38,699 — §.5 
30,705 35,030 —— 12.3 
8,061 8,657 — 69 
3,717 3,857 = S00 
23,608 28,026 — 155 
7,462 7,393 + 94 
6,877 8,231 — 165 
735 958 —~ 23.3 
4.441 4,154 +. 69 
1,434 3,183 — 568 
2.679 3,400 = Bee 
1,683 1,511 4. 119 
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A Special Letter 


on 


GENERALASPHALT 


will be forwarded 
on request 

















Ask for F.W. 36 


. BRUNING, JACKSON & Co. 


Members New York Stock Exchange | 
60 Broad St. New York | 


Branch Office 


475 Fifth Ave. New York 

















“Bulls” and “Bears” 
(Concluded from page 649) 
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.... having excellent 
investment features in 
the field of younger and 
growing Chain Store 


companies: 


F. & W. Grand 
5-10-25 Cent Stores Inc. 


Metropolitan 
Chain Stores, Inc. 


Full information 
upon request 


George H. Burr & Co. 
57 William St., New York 
Telephone: John 4890 


CHICAGU 





PHILADELPHIA BOSTON 
| 


nd 
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about $1 per share earned on its preferred 
stock during the current year. This is one 
of the few western roads whose territory 
has not been favorably affected by the im- 
provement in farm conditions, largely due 
to a smaller corn crop in lowa and Illinois. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson has been quite 
weak marketwise, probably due to the de- 
cline in net earnings brought on by smaller 
anthracite shipments, which in turn have 
been brought on by recent extremely mild 
weather. Mr. Loree has joined the con- 
ference of eastern executives who expect 
to prepare a consolidation plan in that 
territory. It is quite possible that the 
entrance of Mr. Loree into these negotia- 
tions will result in five systems rather than 
iour. 


Rock Island— 
Rating “A” 

Rock Island, after showing declines in 
net for July and August, reversed its 
trend in September, when a gain in net 
was reported. Car loadings in October 
have shown a further gain, and it is now 
expected Rock Island will earn more than 
$13 per share on its common stock during 
the current year. The regular quarterly 
dividend of $1.25 was declared during the 
past week, but it would not be surprising 
if an increase in this rate were announced 
at the next meeting. 


Northern Pacific— 
Rating “A” 

Northern Pacific has been giving an ex- 
cellent account of itself marketwise dur- 
ing the recent reaction. Doubtless this is 
due to sharp improvement in earnings that 
is expected for the coming months, and at 
the merger hearing at St. Paul, the ques- 
tion of the Northwestern Improvement 
Company came up. It is this company 
which owns the valuable coal holdings of 
Northern Pacific and it is these coal hold- 
ings which merged roads expect to utilize 
and thus cut down Great Northern’s ex- 
penses very substantially. The Commis- 
sion directed that the balance sheet of the 
Northwest Improvement Company be 
brought in later. None has been made 
public for several years. 


Texas & Pacific— 
Rating “B” 

Texas & Pacific common stock held 
relatively well among the speculative rails 
in the recent reaction, The road’s gross 
earnings have shown substantial gains, but 
net earnings have not shown up so satis- 
factorily, largely because of the extremely 
heavy maintenance of way charges. If the 
road charged the same percentage for 
maintenance as ail Class 1 railroads, prob- 
ably per share earnings would be about 
$4 more. It is quite possible that in con- 
nection with the proposal to adjust back 
dividends on Missouri Pacific preferred, 
minority holders of Texas & Pacific com- 
mon will be made an attractive offer. 





Gray & 
Wilmerding 


Members New York 
Stock Exchange 

5 Nassau Street 
New York 


Rector 5100 


State National Bank Bldg., 
Houston, Texas 
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gave me this 

letter of introduction 
fo you-- 

Banks send their most valued customers 


to us so that we may help them keep their 
funds safely and profitably at work. 


For Bankers know this Bond House and its 
successful record since 1885. A long list of 
American, Scotch, Dutch and British Bank- 
ing Institutions and Insurance Companies 
have been customers of ours for many, many 
years. 


FREE: the famous 
$46,032 PLAN 


for $100-a-month investors! 


Coupon, below, brings ‘‘The Science of 
Fortune Building’’—free. Book contains a 
series of sane, workable, tested plans for 
using average incomes to build substantial 
fortunes—varied plans to fit different-sized 
incomes. For example: $500 a year, rightly 
invested, will give you $41,900 in 30 years, 
with $200 a month income. 


Serious-minded men and women will find 
it valuable—packed with actual figures and 
suggestions. If you earnestly desire finan- 
cial independence you will find this book 
worth having, reading, keeping. ? Send 
coupon for it and descriptive literature on 


November’s cutstanding investments. 


"GEORGE M.FoRMAN 
'  & COMPANY’ 
| 
| 


Investment Bonds Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 


Minneapolis 


s i A 5 
St. Louis Indianapolis 


Springfield, Ill. 
Des Moines 


Lextietat Ay. Peoria, Lil. 
| Dept. 1711. Please send me, without obli- 
» gation, “The Science of Fortune Building,” 
and descriptive literature on November's 
hest investments. 
Name..... 
a 


Address eee nnn ney 


a 
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A permanent 
advisory service 


such as Moody’s has 
proved its value. This 
organization has been 
established long enough 
—nineteen years—to 
perfect its services along 
sound lines of perma- 
nent co-operation with 
its clients. Day in and 
day out, it provides a 
full measure of responsi- 
ble attention to the in- 
vestment problems of its 
clients. 


MOODYS Service 
35 Nassau Street New York 


CHICAGO PITTSBURGH 
PHILADELPHIA 


BOSTON 
LOS ANGELES 

















Bertron, Griscom 


& Co., Inc. 


GOVERNMENT 
AND CORPORATE 
FINANCING 


OS Name 


40 Wall Street. New York 
Land Title Bldg., Philadelphia 






































Odd Lots 


“Odd Lot Trading” is the name 
of an interesting booklet we have 
prepared for small and large in- 
vestors who are desirous of in- 
creasing their margin of safety 
thru diversifying their holdings. 


Send for a copy of this booklet. It 
explains the many advantageous 
features in buying Odd Lots. 


Please mention F. W. 13 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


50 Broadway New York 


“Special Dep’t for Women Investors” 
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‘Public | 


Utility 
Notes 





NOTHER protest against a purely 
A ota investigation by the gov- 
ernment of the public utilities was 
recorded when Howard T. Sands, vice- 
president of the Electric Bond & Share 
Company, spoke before the New York 
Electric League last week in New York 
City. After tracing the growth and ex- 
pansion of the electric light and power bus- 
iness through “individual initiative,’ he 
warned against usurpation of control by 
the Government. 


He mentioned the resolution introduced 
at the last session of Congress by Senator 
Thomas J. Walsh, calling for an investiga- 
tion of public utilities. This same resolu- 
tion will probably be introduced at the com- 
ing session of that legislative body. 

“We would welcome a competent and 
thorough investigation of our industry by 
competent, unbiased men,” Mr, Sands said, 
“but naturally we fear the results of an 
investigation purely political. ... 

“Certain politicians are working for Gov- 
ernment ownership,” he continued, “and 
once the door of Government ownership 
is forced open, efforts will be made to force 
it wider, The situation will be brought 
about by a small group of self-seekers and 
will be a menace to the nation’s prosperity. 
The Government has no right to come into 
our business.” 

The position taken by Mr. Sands, who is 
president of the National Electric Light 
Association, coincides with that taken a 
short time ago by the joint committee of 
the National Utility Associations, when 
President George B. Cortelyou of the Con- 
solidated Gas Company of New York 
spoke on the subject before the Advisory 
Committee of the American Electric Rail- 
way Association. His remarks were sub- 
sequently discussed in THE FINANCIAL 
Wortp which continues to endorse cus- 
tomer ownership, the vital factor in the 
successful resistance of any possibility of 
an unfair political factor being brought 
into the public utility field. 


* * * 


A subway strike affecting the Brooklyn- 
Manhattan Transit lines as well as those 
of the Interborough, was discussed dur- 
ing the week by labor union officials and 
men employed on the transit lines. 

Rumors that the B. M. T. would follow 
the example of the I. R. T. in seeking aid 
from the courts to prevent the organization 
of their employees by the Amalgamated 
Association of Street and Electric Rail- 
way Employees, persisted in spite of the 
emphatic denials of officials of the com- 
pany. 

William P. Mahon, international presi- 
dent of the Amalgamated, conferred with 


James H. Coleman and Patrick J. Shea, 
organizers of the association, in an effort 
to evolve a plan of battle by which to pro- 
tect their interests against the companies. 

When a strike was threatened last sum- 
mer, and was brought to an unexpected 
and sudden conclusion through the offices 
of Mayor Walker, the companies agreed 
that they would not discriminate against 
any of their employees even if they sought 
to join the Amalgamated, which threatens 
the destruction of the company unions. 

Word that the B. M. T. had violated 
this agreement is rumored and William 
S. Menden, head of the corporation, re- 
fused to deny the truth of the reports, 
while other officials frankly admitted that 
they were true. 

Motormen and switchmen, of the Inter- 
borough lines. scouted the statement of 
Frank Hedley, president of the Interbor- 
ough, that his purpose in urging employees 
to qualify as motormen was in order to 
prepare for the operation of the new city 
lines, and asserted that he was trying to 
organize a reserve force of motormen for 
use in case the threatened walkout takes 


place. 
x * & 


American Light and Traction reported a 
record third quarter, showing an increase 
in both gross and surplus-after preferred 
dividends for that period. Earnings were 
equal to $2.78 per common share for the 
third quarter this year when 522,638 shares 
were outstanding as against $3.96 per share 
for the same quarter in 1926, when only 
348,114 shares were out. For the 12 
months ended September both surplus after 
preferred dividends and gross showed a 
decline, the latter dropping from $8,277,202 
to $7,834,463 and the former from $6,919,- 
373 to $6,318,928. For the year the com- 
mon earned per share on the greater num- 
ber of shares outstanding in 1927 $12.09 
against $19.87 on the shares outstanding 
in 1926. 


* * * 


The Consolidated Gas, Electric Light and 
Power Company of Baltimore announced 
gross revenue of $5,544,421 for the quarter 
ended September 30th, an increase of $92,- 
804 over the corresponding quarter last 
year, in spite of an electric rate reduction. 
The net income for the quarter was $1,- 
035,203, an increase of $74,372 over the 
corresponding period last year. The net 
revenue for the quarter was $1,793,785, an 
increase of $108,035 over that of the cor- 
responding period last year. 

The General Gas and Electric Corpora- 
tion and subsidiary companies showed 4 
slight decrease in operating revenue for 
September, compared with September, 
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ii HE famous Weighted 
Average of The Busi- 
ness Economic Digest 

proves itself again with a 

crowning accomplishment 

of successful stock recom- 
mendations! 


Never before in the history of 
investment forecasting has such 
a record been achieved! Here is 
convincing evidence of the sound- 
ness of the Digest’s method. 


An analysis of the stock recom- 
mendations of the Digest shows 
high success for clients who acted 
on the advice during the period 
between January 21, 1926 and 
September 28, 1927. This rec- 
ord of successful stock recom- 
mendations, to those unfamiliar 
with the Digest’s positive method, 
is most amazing. 


The total average net apprecia- 
tion per share of the entire list 
of 36 stocks recommended was 
32% points ! 


This does not include profits 
from valuable rights issued or 
cash dividends. 


Of the 36 stocks recommended 
during this period only two 
showed decline, and these only 
four points each. This logical 
method of comparative forecast- 
ing, which is based upon the 
famous Weighted Average of 
authoritative opinions—weighted 
according to their past accuracies 
—makes the Digestindispensable 
to investors both large and small. 


Send for a free current copy of 
the Digest now, containing spe- 
cific valuable stock recommen- 
dations. Learn of the absolute 
Weighted Average method, 
scientifically developed by Gage 
P. Wright, which is responsible 
for this and other remarkable 
successes. 


November 9, 1927 


















































t 
Complete List of Stocks Recommended 
e 
by the Digest from 
January 21, 1926, to September 28, 1927 
Price When Price Points 
Date Recom- 1st of Profit 
Recommended mended October or Loss 
Atchison, Topeka & Santa Fe............ Jan. 21, 1926 1295% 195% + 6534 
Chicago, Rock Island 7% Pfd..........0. . : 9914 10444 9 
Chicago, Rock Island 6% Pfd............ € . 8714 9114 + 4 
WIGIGIIORO Ol OG. < soc 5 oe sk Ws. 0 4/0 os wo xs ys * 887% 12554 + 3534 
Gregt Nartnere, PIG. <s.. <5. ose eis owe . . 733¢ 103 + 295 
Gulf, Mobile & Northern, Pfd............ _ * 101 10914 + 8% 
New York, Chicago d St. Louis........... * . 173 13534 +10815* 
PUOURMOMI EOE S65 cid vigoi5 5 ase ewes - . 724% 96% + 2434 
Vd a 2 Cae 5 . 83 13434 + 5134 
SERMON ns 5 Soe ve ele co's wee ees 6 . 100 124 + 24 
Flectric Pond & Share...................-Feb. 4, 1926 7934 797% + } 
ED CEC eer eae € * 8515t 1363¢ + 507 
Rie Rick GIR a a) oo Savy Gas wrk o's ween ce ws . . 86 277 +191 
Peoples Gas Licht & Coke... ..0050is6% “ . 1265¢ 155 + 2834 
Radio Corporation of America............ “ " 433 6714 + 2374 
Southern California Ed'son.............. . . 3318 4034 + 758 
URE SS Eee A Oe ee r “i 133 2147 + 71 
PIA WRC Oe ELUGGON : « o.c.ces sss ccrneeeee as July 22, 1926 161 2113 + 5034 
Delaware, Lackawanna & Hudson........ ve ? 14134 165} + 2334 
EES Ge A ee er . si 871% 110 + 22% 
Na ee a carole ue Shaner slo ake e : 9116 11814 + 2634 
Paramount-Famous-Lasky..............- Oct. 14, 1926 114 110 —- 4 
International Telephone & Telegraph. .... - - 11734 15674 + 3954 
MF RMND SE OO MAE oxo a oe lars: Sper aya 6,0 wm aie eines ny 35 16134 19516 + 3334 
American Locomotive:.............62.6: Dec. 9, 1926 11114 10734 || — 4 
Baiwitt LOCOmMOLIVe.... . .. on cece : y 15614 246) + 8916 
PME SOCUMMMRIVES o.5e os 5c onc eee ease " 6414 6414 Nochange 
Chicago, Rock Island & Pacific........... Mar. 17, 192 85 10934 + 2434 
Great Western Sugar... nee ven sei : 114 118} + 4 
Louisville & Nashville................... « - 136 158% + 22% 
Chemancake & ORG. oo coc ce ees cued Aug. 4, 1927 192 21815 + 261% 
Chesaneaike Corporation... ............:.. . 2 71 8415 + 139 
Consolidated Cas of New York........... a . 111 120 + 9 
Internat:onal Farvester................. « . 19114 226 + 347% 
New York Central......... ey Stee in ae * 15714 17014 + 13 
Southeastern Power & Light............ ? $ 3615 40 + 31% 
*Chesapeake Corporation Stock Dividend incluced. ‘Total $3,996. $4.92 
Fe nig tor Stock gr a Sees SAO acia 
||Price when sale was advised. —. < 
Number of Stocks recommended, 36. — 5 ee eee ate 
Number of declines, 2. j 
Net appreciation in principal, valuable rights and primer 
cash dividends not figured, $1,153.00. 8 oe Ere hint $1,153 
Gage P Wright, Pres. 
134 No. LaSalle St.Chicago, 11. 
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*©When Experts Disagree.”’ 
[| Stock and Bond Outlook 
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134 No. La Salle Street, Chicago, Illinois | 
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NATIONAL ELECTRIC 
POWER COMPANY 


The revenues of this company are derived 
from railroad centers, 
ping and wholesale points, textile communi- 
ties, steel districts, and miscellaneous manu- 
A large portion of the 
revenues comes trom small towns and farms 
where the value of using electric power in- 
stead of man power is recognized. 


Amid such a wide array of economic activity, 
in ten States, the net trend is steadily up- 
ward. The progress of this company, physi- 
cally and financially, is in the same direction. 


mining centers, ship- 





57 William Street 
New York 





























1926, on account of the fact that certain 
of its southern properties were sold earlier 
this year. The revenue was $1,801,185, 
compared with $1,991,497 last year. The 
balance for the month was higher than for 
September, 1926, being $132,204, compared 
with $129,890. For the year ended Sep- 
tember 30th the operating revenue was 
$25,362,856, compared with the lower figure 
of $23,196,612 for the previous year. The 
balance for the year was $3,014,911, com- 
pared with $2,755,067 for the previous year. 
* ok OF 


Interstate Public Service Company re- 
ports gross operating revenue of $2,466,- 
153 and net income of $383,161 for the 
third quarter and gross of $10,027,655 and 
net of $1,715,240 for the twelve months. 

Rochester Gas & Electric reported 
for quarter ended September 30, 1927, sur- 
plus of $281,584 after taxes, charges, re- 


664 


serves and preferred dividends, against 
209,219 in the third quarter of 1926. Sur- 
plus for 12 months ended September 30, 
1927, totaled $2,071,303 after above charges 
and preferred dividends, against $1,637,708 
in previous 12 months. 

* * * 


The Philadelphia Rapid Transit System 
showed a surplus of $33,321 after fixed 
charges and dividends for the first nine 
months of 1927, against a surplus of $37,- 
853 in nine months of 1926. The surplus 
for the September quarter was $3,475, 
against $21,962 in the third quarter last 
year. Gross income for the nine months 
was $42,125,372, against $39,569,604 in the 
1926 period. Third quarter gross was 
$13,017,282, against $12,893,669. 

The Boston Consolidated Gas Company 
announced a net income of $794,469, after 
charges and taxes, in the nine months to 


September 30, equal to $4.88 a share on 
162,596 shares. 


The Public Service Company of Okla- 


homa reported gross revenue of $3,966,831 


in the year to September 30th, and net in- 
come of $935,050 after taxes, interest and 
retirements. 

The New England Telephone and Tele- 
graph Company showed a net income of 
$2,293,488 in the September quarter, equal 
to $2.07 a share on 1,106,467 shares of stock 
against $2,662,853 or $2.40 a share in the 
preceding quarter and $2,112,694 or $1.91 a 
share in the September quarter of last 
year. Net income for the first nine months 
of 1927 was $7,309,133 or $6.60 a share, 
against $6,819,254 or $6.16 a share in the 
same period last year. 

The New York Railways reported gross 
revenue of $594,862 in September, against 
$602,295 in September, 1926, and surplus 
after charges but before adjustment bond 
interest of $34,584, against $51,730. Gross 
in the first nine months was $5,188,056, 
against $5,413,879 in the same period last 
year and surplus $97,456, against 
$302,933. 

In a letter to stockholders the Connecti- 
cut Light and Power Company seeks an 
increase of the common stock of the com- 
pany from $21,000,000 to $40,000,000 and 
of the preferred to $30,000,000 from $15,- 
060,000. This company, subsidiary of the 
United Gas Improvement Company, wishes 
to finance a merger of the Bristol and 
Plainville Electric Company and the Mid- 
dletown Gas Light Company, part of the 
fund raised by the increase in capitaliza- 
tion to be used to finance the proposed 
segregation of properties. 


was 


The San Joaquin Light & Power Com- 
uany reported August gross income of 
$963,315, against $927,495 last August, and 
the balance after charges and depreciatior 
of $355,572, against $292,815. The eight 
months gross was $6,127,101, against $5,- 
982,500, and the balance after charges and 
depreciation was $1,475,550, against $1,449,- 
411. 

The Great Western Power Company of 
California reported gross during August of 
$760,502, against $705,989 in August, 1926, 
and a balance after charges and depreciation 
of $218,655, against $180,202. For the 
eight months to August 31 the gross was 
$5,595,845, against $5,531,100, and the bal- 
ance after charges and depreciation was 
$1,630,472, against $1,457,043. 


The General Public Service Corporation 
in its income statement for the year ended 
September 30th reports income from 
stocks at $346,058, income from bonds, 
notes and cash at $173,717, and profit on 
sale of securities at $851,000, an income 
total of $1,370,776 and a balance after ex- 
penses and taxes of $1,177,338. 


The West Penn Electric Company, a 
subsidiary of the American Water Works 
and Electric Company, Inc., showed gross 
earnings of $36,684,400 in the year to 
August 31st, against $33,262,690 in the 
same period last year and net receipt of 
$5,279,807 available for dividends after all 
charges, including reserves for renewals 
and replacements, against $4,002,613. 
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‘a 
ER Twelve Comprehensive 
Forms in 
MI-REFERENCE Show 
Accurately and 
Instantly — 


Taxable income and its sources. 
Deductions from income. 


Exact value today of your insur- 
ance. 


Maturity dates of your securities. 


If any of your bonds have been 
called. 

Whether you are losing interest 
on past due bonds. 

How your real estate deeds are 
recorded. 


Exact income and expense of 
rented property. 

When your notes are due. 
Dividend history of old stocks. 

Where your Administrator wil! 
get his necessary guidance. 
Your exact financial worth at 
any time. 


Exact profit on any stock trans- 
actions. 


Additional Forms Can Be 
Supplied As Needed 


MI-REFERENCE, tthe _ personal 
financial record, shows you ex- 
actly how you stand—forewarns 
and forearms you. 


Quantity Discounts 


We have an interesting proposi- 
tion on quantities of 12, 25, so or 
more. MI-REFERENCE makes 
an unusually desirable Christmas 
gift to your employes, customers 
and friends. 












~ 





MI-REFERENCE will 
show you instantly. Not 
just your actual cash in 
the bank, but the cash 
value of your life insur- 
ance, the actual value of your 
bonds and securities, your equity 
in real estate, when dividends are 
due, when interest is payable, de- 
ductions from your taxable income, 
when your bonds are callable, how 
vour deeds are recorded—every 
detail of your personal finances in 


MEREFERENCE 


Tells the Complete Story of 
Your Personal Affairs at a 


Glance. 


Keep your personal records just 
as systematically as your busi- 
ness records—free from guess- 
work, uncertainty or lost records 
—every item instantly available 
at a turn of the page to show you 


exactly how you stand—to arm 
you with all the facts to establish 
credit or float a loan. 


How Much Are You Worth? 


a 6 x 9 loose-leaf book that is the 
business partner of all your suc- 
cesses and adventures. 


MI-REFERENCE is a simple, 
convenient personal secretary—not 
a complicated bookkeeping system 
—twelve easily understood record 
forms. Page size 8144” x 54”. 
A few minutes only, when import- 
ant transactions are made—no 
copying of records—and your 
estate is kept in shipshape manner. 


Free Trial Offer 


You'll thoroughly enjoy the feeling of security this book will bring you. Try 
MI-REFERENCE for ten days FREE—without obligation to you except to 
return it or pay for it at the end of that time. 


Regular Edition—Embossed flexible leatherette binder, 14” ring, 
index and 100 sheets, price $5.00. 


DeLuxe Edition—Beautifully embossed genuine leather binder, 1” 


ring, index 


and 200 


sheets, price $10.00. 


Name lettered in gold 50c extra. 


Pin your letterhead to this coupon and know where you stand. 


PFENING & SNYDER, Inc. 


Commerce Bldg., Columbus, Ohio 


UseThis Coupon 
For Ten Day~ 
Free Trial ~~ 
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PFENING & SNYDER, Inc., 
Columbus, Ohio. 


Regular $5.00 


Please send one pepuxe $10.00 Edition MI- 


REFERENCE which I agree to pay for 
or return in 10 days. 


Fin. World 11-9-27 























Investors Trustee 
Shares Series A 


A “RIGID” form of 


Investment Trust 


Are represented by certificates of The 
Chase National Bank of the City of New 
York, Trustee, which evidence _partici- 
pating interests in shares of Common 
Stocks of fifty-five (55) leading American 
corporations. All of the underlying stocks 
are listed on the New York Stock Ex- 
change. 


The list of Common Stocks includes 
United States Steel, Atchison, _General 
Motors, Reading, Nickel Plate, So. Calli- 


fornia Edison, New York Central, Chesa- 
peake & Ohio, Baltimore & Ohio, duPont, 
Delaware & Hudson, Westinghouse Elec- 
tric, Eastman Kodak, Union Pacific, 
Woolworth, and forty other equally repre 
sentative companies in their respective 
fields. 


Price $151/2 per Share 


| 

| 

! 
(Subject to Change) 

The Semi-Annual Dividend paid 
August 15, 1927—$0.806 per Share | 
Certificates of The Chase National Bank | 
of the City of New York, Trustee, issued | 





in 1,000, 500, 100, 50, 25, 10, 5 Shares 
Denominations. ; 
Write for Circular F.W.-119 


COLYER & McGUIRE 


Incorporated j 


© 7] 
120 BROADWAY TEL. RECTOR | 
NEW YORK 2514-5-6-7 | 



































STOCKS 


| 
carried on conservative margin | 
| 
| 
| 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 














Share the Profits 
of 30 Banks 


Varied banking activities plus constant 
investment and re-investment of bank 
funds, enable banks to distribute large 
dividends and valuable rights to stock- 
holders while substantial equities are 
accumulated for their benefit. Recent 
laws have further increased the money- 
making scope of banks. 


Bank Stock Trust Shares 


Empire Trust Company, New York, Trustee 


Give you an interest in 30 of the 
largest and most successful financial 
institutions in this country. 


Series C-1 
Price at the Market About $2534 


Send coupon for details and 40-page 
booklet with 20-year record of 
30 leading institutions 


Se re a 
Send me literature without obligation. 


Corporation 


Fifty-Broadway Tel. Bowling Green 4361 








Switzerland’s Status 


@ In this second article on his 






observations while in Europe, 
Mr. Guenther tells what im- 
pressions he formed of Swit- 
zerland while visiting that 
country ; 


“+ @ He points out to what extent 


Switzerland’s topographical 
disadvantages have been 
turned to the country’s bene- 
fit through the ingenuity and 
industry of the thrifty Swiss 
people-—THE EDITORS. 


By LOUIS GUENTHER 


HERE are few nations so comfort- 

[ ably situated as Switzerland, despite 

her topographical obstacles and her 
restricted area. Almost encircled as she is 
by tall mountain ranges, Nature has been 
unusually generous in providing her with 
some of the most beautiful scenery in the 
world, and with glens and valleys and ex- 
ceedingly rich fertile soil. These two main 
physical advantages are and always will 
be the backbone of Switzerland’s pros- 
perity. 

The country is but 226 miles long and 
132 miles wide, and whien a circle is drawn 
around Switzerland it embraces but slight- 
ly more than 15,000 square miles. Yet in 
this contracted space a population of little 
less than 4,000,000 souls leads a contented, 
productive, and thrifty life. It is refresh- 
ing traveling through Switzerland to note 
the national spirit of independence and self 
reliance with which her hardy mountaineers 
are imbued. The bracing climate of the 
country and the ingenuity they are called 
to exercise on account of the - natural 
physical obstacles with which they must 
contend are largely responsible for their 
outstanding traits of character. 


Trade Conditions 

Outwardly Switzerland appears prosper- 
ous, yet underneath the surface I found 
considerable complaint that things could 
be better. A little investigation revealed 
the causes for such complaint; first, on ac- 
count of a smaller volume of tourist traffic 
this year, and second, due to the decline 
in the output of the cheese industry. But 
I also found some complaint about the cost 
of living in Switzerland from the tourists, 
which may explain why this travel dropped 
away, and as for the cheese industry, the 
embargo forced upon the country by the 
World War, when such products could not 
be readily exported, forced her large cus- 
tomers like the United States to engage in 
the production of cheeses on a large scale. 
A good deal of this trade has not been 
recovered, and it is likely that it never 
will be. 

But Swiss merchants have ever been re- 
sourceful, whether they make cheese or 
conduct “caravanseries” for the entertain- 


ment of the tourist. In the latter instance, 
if they find lower prices will revive this 
business, they will resort to this measure. 
The cheese industry, I heard while in 
Switzerland, has raised a considerable fund 
to popularize its product under anew name 
in order to give it a distinctive character. 
The cheese manufacturers stated that most 
of the popular brands known as Swiss 
cheese are now made in other countries, 
and that ways must be found to offset 
this practice. 


The Country’s Industry 

Although Switzerland is very mountain- 
ous, little mining is conducted. Of pre- 
cious metals there are practically none, nor 
are there the more common ores, iron and 
There is some asphalt mined, but 
not in great quantities. But if the Alps 
are not rich in metal, they have made up 


copper. 


for this omission with magnificent moun- 
tain scenery, entrancing lakes, out of which 
nearly 30,000 hotels, inns, and pensions or 
boarding houses annually mine a_ golden 
revenue. 

While I have not the figures before me 
of recent compilation, it is no exaggera- 
tion to state that all these hostelries do an 
annual business of over $250,000,000—and 
as the Swiss tavern keeper is regarded the 
best Boniface to be found anywhere in the 
world, it is certain that a satisfactory part 
of this large revenue remains in his thrifty 
hands. 

The other principal industries of Swit- 
zerland, silk, textiles, watches, chocolate, 
and wood carving appear to maintain their 
addition, the great 
electric works of Brown-Boveri are lo- 
cated in Switzerland. 

There is not much flat farming land. 
However, this difficulty the Swiss farmer 
overcomes by farming “in the air” on the 
same principle that the property owner in 
Manhattan builds skyscrapers, on account 
of the lack of ground space. If any land 
is tillable or suitable for grazing anywhere 
on the mountain side, it is used, and that 
sometimes means using land that is quite 
close to the timber line. 

Swiss currency is well stabilized. Her 
banks appear to be closely knit into 
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of the country, is pleasing to view and 
bustling with industry—a miniature of any 
one of the large cities in the world. The ° . | 
. alld id te country among other nations International Germanic Company, Ltd. | 
of the world and their investors 1s of the | 
e | highest standing, as is attested by the high 26 Broadway New York 
- prices commanded by her governmental ob- 
f ligations. organized to supplement the facilities of the 
ut While the war in which she was not | 
engaged was detrimental to her because of INTERNATIONAL GERMANIC | 
her confined situation (being surrounded TRUST CO. 
it by Austria, Germany, Italy, and France), 
- she has sncnnntne in overcoming most of especially in the field of foreign loans andaccept- 
the adverse effects. ances and the origination and distribution of 
" domestic and foreign securities 
"d announces | 
$6 Bond Market ‘ that it has acquired as of this date the equip- | 
(Concluded from page 650) ment, facilities and net assets of the | 
| 
National American Securities Company | 
standing. While there is no question as | Incorporated | 
to the workability of the Dawes plan in 
ce, its basic features, a modification appears 
= inevitable. If it comes to the point either a 
we. of a default on Germany’s debt, or of a oi sa eaieienae F 
in postponement of maximum _ reparations Cable Address eet. ae 
ind payments, there is little question but that Cogermanic 
me the latter course will be followed. Holders Jutian M. Gerarp, | 
ma of German dollar bonds are advised to re- October 31, 1927. Chairman Finance Committee | 
ost tain these securities. | 
yiss New security offerings for the month of 
ies, October amounted to a total of $872,842,- Wittiam C. Orton Dovucras Kent 
fset 900, comprising $787,738,000 bonds and ve eee a 
$85,104,900 stocks. Bond flotations set a 
new high record for the year, exceeding Cileetne Sate Socustees of Wecrte Riche ORTON, KENT & CO. 
aad $438,095,000 for September and $707,729,- —_—— eee Members New York Stock Exchange 
wed oe ~~ the previous ego — Write for list. 60 Broad Street, New York 
utility an oreign issues le 1e other oie 48 
sie classifications in volume, accounting for 34 UTILITY ieee eae ae 
per cent and 31 per cent of the total, re- S 
but spectively. It is well to point out again ECURITIES Weekly 
a the fact that this high rate of new offer- COMPANY Market Letter 
ings finds the bond market in a sound fun- 
+04 damental position. While the recent dull- PR ee nate Sent Upon Request 
hich ness of listed bonds is but natural because 
Pel of the competition which already outstand- 
iden ing issues are encountering from offer- 6 
ings by dealers, it is important to note that SUCCESSFUL 
me the highest grade securities are currently 
era- quoted but fractionally below their high SPECULATIVE INVESTMENT” 
) an prices for the year (and in some cases, for 
and all time). Call money during the week Tue New Book sy ArTHUR J. BEAN 
the | was reduced to 3% per cent, a further re- Financial Editor of 
. the flection of the ease of funds. United a 
part States Government issues have been active | Che Moston {ost 
rifty on rising prices, with a number of records | . r } 
being established. is having a phenomenal sale 
wit- Treasury 33s, 334s, and 4s all reached A Leading Boston Banker says: 
late, new highs for all time. It will be remem- “T think the chapter on ‘Marginal Speculation, pointing out the pit- 
heir bered that it was advised in this column falls of margin trading, and proper methods to pursue in this business, is | 
aes that holders of Secoad Liberty 434s ac- worth more to the speculator than all the financial books I have one isk 
: ’ : This book is based upon Mr. Bean’s more than 20 years experience | 
lo- cept Secretary Mellon’s offer to exchange and success as financial editor and speculative mvestor. | 
those bonds for Treasury 33és. The ire Selena iienetiannianetignn=aniennisnetiantiqn=ianiansiienieniion 
land. former issue is now quoted at but 100, First E. S. Wright, Manager of Sales | 
rmer while the bonds into which they were ex- ta l 257 Washington St., Boston, Mass. | 
1 the changeable are selling but fractionally be- Edition Enclosed find $3 (check or money order) 
or in low 102. y) | for which please send me one copy of “Suc- 
ount It is expected that the terms of the Offer | cessful Speculative Investment.” | 
land Government's November 15th financing USE THIS | ne | 
rhere will be announced Monday. While the de- COUPON l i a ea ca lca amen | 
that tails are still a matter of conjecture, a NOW l | 
quite coupon rate of as low as 3 per cent would Address ...--.---------- Sey et song eee, Wee 
' hot prove surprising in the event that a 7 SSS | | 
Her f short term issue is decided upon. | 5 LAE E RAE SLES 
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Canadian 
Corporations 


We shall be pleased to fur- 
nish to institutions and pri- 
vate investors, upon re- 
quest, copies of the statis- 
tical booklet which we 
have. just prepared. 


This publication contains 
the most recent available 
information regarding the 
securities of twenty-nine 
important Canadian Cor- 
porations. 

Write 


for Booklet F-1109 


Wood, Gundy & Co. 


Incorporated 


14 Wall St., New York 


Toronto Montreal Winnipeg London, Eng. 


























What Market 


Prospects 


for these stocks, now— 


Radio Corp? Willys-Overland ? 
Montgomery Ward? Pre ssed Steel Car! 
Missouri Pacific? Union Carbide? 
General Motors? Nevada Copper? 
Erie Railroad? Lago Oil? 


Why not find out what investment authorities, 
economists and market experts — through 
United Forecasts—state the prospects of these 
stocks are? Send for sample copy of our 
latest “Investment Counsel” mailed free. 


United Business-Security Forecast 
49 William and Beaver Sts., New York 









































































































Public Utility 
Preferred Stocks 


stocks of 
companies, 
in prosperous sec- 
offer attractive 
vestments. 


The preferred 
well-managed 

located 
tions, in- 
Our current list contains 
specific issues, their call 
price, date of last dividend, 
earnings, price and yield. 


Yields range from 
5.35% to 6.95% 


Write or Call for Copy FA 


JACKSON & CURTIS 
ESTABLISHED 1879 
Members New York Stock Exchange 

43 EXCHANGE PLACE NEW YORK 
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BY C.M.HARGER 


Uniform Appraisals 





brought 
and 
convention of 


NE of the subjects that 
() most animated discussion in- 
terest at the recent 
Mortgage Association 
that of The 
was one that appealed to every member. 
Primarily, 


3ankers 
uniform 


the was 


appraisals. topic 
of course, the strength of any 
loan is based on the appraisal of the prop- 
erty. If sound, 
only sion of 


there remains 
what percentage of 
such appraisal should be accepted. The 
method making appraisals has varied 
with the companies. Some institutions in- 
vestigate the thoroughly, others 
make a superficial investigation. 


this is 
the deci 


case 
only 
An Examiner’s Experience 


formed loan 
company related the other day his exper- 


The examiner of a newly 


ience with the loan board of the com- 
pany, “I had, after walking over the 
farm, looking at the soil, determining if 


and if the 
added ob- 


the conditions were as claimed, 
buildings were in fair condition, 
about the himself, 
his character, his family, his record as a 
etc. The board read reports 
and smiled at such facts being entered. The 
declared that all necessary was 
the report on the soil and probable selling 
value of the land. I gave a lecture right 
there on the value of character and per- 
sonality in a borrower and convinced them 
that there is always a definite asset in the 
individual’s personal standing. Now those 


servations borrower 


citizen, my 


members 


facts also go into the reports, as they 
should do in any loan.” 


How Loans Vary 


“One reason why it is advisable to have 


a uniform system. of appraisement,” said 


C. C. Wyandt, 


bankers of Kansas, 


one of the leading mortgage 
“is that the companies 
that take loans have such widely differing 
ideas of what is a safe loan. For instance, 
some companies give much attention to the 
appraised value for taxation. Land is us- 
ually assessed at a low figure. Some com- 
panies will not consider an appraisement 
higher than the assessed valuation. Others 
are not influenced materially by the tax as- 
sessor’s view; they take the judgment of 
the appraiser and make the loan. 

“Then there is a wide variation in the 
percentage fixed by the companies. Many 
insist that not more than 40 per cent of the 
appraisement shall be accepted for a loan. 
Others lift it to 45 or 50 per cent. Yet 
others do not have a rigid rule but say that 
the loan is either good or unsafe, according 
to the judgment of the appraiser. It would 
be desirable to have the companies agree 
on a uniform appraisement method, all se- 
curing the same information and fixing a 





general percentage that would be accepted 
for the amount to be loaned on a given val- 
uation.” 
Checking Reports 
The importance of checking 
applications is also something 
Many companies are very strict 
about the proportion of tilled and untilled 
land in a given property. 
portion as 64, with the tilled land in the 
first place, is demanded. Others are not 
concerned, if the valuation is favorable. 
Then are demands that the owner 
raise live stock and poultry as a means of 


reports or 
to be con- 
sidered. 


Some such pro- 


there 


These are found in 

some of the instructions to loan agents. 
All these various ideas, are, 

in the direction of 


increasing his income. 


of course, 
sound loans, and the 
companies are desirous of having the best 
and soundest securities for their customers 
That there 
would be advantage in having a uniform 
system is unquestionable, and it would sta- 
bilize the farm loan business materially if 
such could be brought about. 


or for their own investments. 


A commit- 
tee is working on the plan and _ probably 
report Cer- 
tainly the investor would have greater con- 


will at the next convention. 


fidence if he knew exactly on what basis 
all loans were made and what claims to 
stability really were. 


Citv Loans’ Appraisal 

While most of the discussion related to 
farm loans at the Mortgage Bankers As- 
sociation, because of the wide variance in 
land prices and conditions, the city loan 
came in for some consideration. The real 
estate mortgage bond rests primarily on 
two things—the appraisal of the property 
and the probable rentals out of which are 
to be paid interest and principal. Apprais- 
als of city properties are complicated com- 
pared with those relating to farm or ranch. 
The latter are usually simple, the former 
are surrounded by many elements of uncer- 
tainty. 

Chances of direction in the growth of 
a city are frequent. Population variation 
and the class of business in a given area 
have their effect. The rapid extension of 
the systems in cities and larger 
towns is doing much to prevent violent 
fluctuation in values. The possibility that 
a desirable location for an apartment house 
will be ruined by the erection of a boiler 
factory next door is avoided by zoning 
rules which have been upheld by the Su- 
preme Court as advisable for the happiness 
and comfort of residents as well as for the 
orderly development of the city. 

The appraisal of a city loan of whatever 
character must then be made with great 

(Please turn to page 671) 
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AMDIUNE VS. LNVES ting 
: 
| 
d 
|. 
or 
1- A market reaction such as we have witnessed recently deals somewhat unkindly 
‘ with stock gamblers but does not worry real investors with proper guidance. 
a 
b- Many purchasers of securities are now beginning to inquire about earnings and 
actual values of the companies in which they have purchased a stock interest. 
O - ° . . 
” Such details did not bother them when they rushed in to purchase stocks simply 
er because they were going up. 
of = f , . a 
* Securities when used as pure gambling vehicles are likely to cause grief at least 
nine times out of ten. 
e, 
he We have been pointing out to subscribers for some time that we are in a 
st strictly investment market and that securities of many industries and companies 
TS should be avoided owing to lack of earning power compared to market price. 
‘re 
‘m Those who have followed our fundamental principle of diversification and the 
voll policy of confining purchases of speculative securities to a moderate percentage of 
if < 
rnd the total holdings have no cause for worry. 
rly P , ; 2 
Hs In this connection we wish to emphasize the deplorable fact that there are 
as literally millions of people dabbling in stocks who think they are investors but who 
sis Tell are mere gamblers because they fail to pay any attention to the factors that de- 
e : 
to termine value. 
your 
friends It is a sad commentary on human nature that people will spend many weeks 
" they in shopping around before purchasing a car or many other items of less value but 
he need when it comes to investing their money will rush in to purchase thousands of 
in it dollars’ worth of stocks without any actual knowledge of their assets, earnings, etc. 
pall 
eal This simply illustrates again the absolute need of every investor for all the 
on facts available before making purchases because even under the most favorable con- 
arty | ditions it is hard enough to separate the sheep from the goats. 
are 
ais- | Send ee : : 3 ee ‘ Tone “ R 
If you have any friends who think they are investors but who are really de- 
om- us re 
h | luded, unsuccessful gamblers, why not help them to establish themselves on a sounder 
ich. mames . EB se ° Se ’ ? 
mer f basis by bringing this page to their attention: 
o 
cer- ? , is 
investor If you are only a casual reader of THE FINANCIAL Wor ~p and have not yet 
of ff friends proven the value of authoritative, unbiased advice for long pull purchases, now is 
tion a very good time to sign on the dotted line. 
area 
1 of 
rger Sia iia’ dials a . . ! 
aie ——— mam an an oo Meds) Today This Meacy-Making Coupea-—---—--—- - - — ine 
seit (If you are already a subscriber please show this to a friend.) 
1 
ouse THE FINANCIAL WORLD, 53 Park Place, New York N.9 
iler ae i : 
vee Herewith is my check for $10.00 in payment of the following offer: 
fn] 
Su- (a) 1 yearly subscription to THe FinancraL Wortp (issued (c) Free Confidential Advice Service by letter in answer to 
¥ weekly). inquiries, 
ness (b) 1 yearly subscription to “Guenther’s Appraisals of 900 
- the Listed Stocks” (issued monthly). (d) Mr. Guenther’s Investment Rules. 
otal EREVAN oe Oe ee Ree EERE or ERAT Ca aE TE 
yreat | 
a i 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 














LTHOUGH trading on the Over the 
A Counter market of the week con- 
tinued to be in moderate volume, a 
firmer tone was recorded in investment 
buying. As a group, the chain stores gave 
the best account of themselves, while bank 
and insurance were steady and 
little changed. Some advances were scored 
in scattered specialties in the industrial 
section, but the sugar list showed a dis- 
position to react under recent unfavorable 
news developments. Utilities, although 
inactive, gave an indication of an upward 
trend. 

There little in the news during 
the week to stimulate active buying of 
bank and institutional shares. A_ special 
meeting of stockholders of the Chase 
National Bank has been called for No- 
vember 28th to vote on the proposals to 
absorb the Mutual Bank and to increase 
the capital of the Chase from $40,000,000 
to $50,000,000. 


shares 


was 











Securities 





Carried on Conservative 


Marginal Basis 


Inquiries Invited 








BRANDENBURG & CO, 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 
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According to the directors’ plan, 100,000 
additional shares are to be issued, of which 
7,000 will go to Mutual Bank shareholders 
on the basis of 1.4 Chase shares for each 
Mutual share. Of the remaining 93,000 
81,400 are to be used to obtain 
additional capital by their sales to share- 
holders of the two banks at $325 in the 
ratio of 1 new share for each block of 
5 present shares. The other 11,600 will 
be issued at not less than $425 under the 
officers’ stock purchase plan. 


shares, 


The Longacre Bank, recently purchased 
by the Financial & Industrial Securities 
Corporation, voted at a special meeting to 
increase its capital from $600,000 to 
$1,000,000. 

Chain store stocks stood out 
best buying move of the week. 
were recorded in Metropolitan Chain 
Kinnear, Leonard, Fitzpatrick & 
Mueller, F. & W. Grand, Neisner Brothers, 
and National Shirt Shops. Reports of the 
for October and the ten months, 
which will be published shortly, are ex- 
pected to show very favorable increases. 

The earnings made public during the 
week included the report of the Le Mur 
Company, which showed net earnings for 
the nine months ended September 30th of 
$173,760 after charges but before Federal 
taxes. After deducting Federal tax re- 
serve and preferred dividends, the balance 
of $146,303 was equal to $2.25 a share 
earned on the 65,000 shares of common 
stock outstanding. Current assets on 
September 30th were $449,351 and current 
liabilities $14,686. 

The report of the Evans Auto Loading 
Company for the first nine months of 1927 
showed a net profit of $512,430 after Fed- 
eral taxes equal to $5.12 a share earned 
on 100,000 Class A and B shares, against 
$430,152, or $4.30 a share, earned in the 
same period last year. 


with the 
Advances 


Stores, 


sales 


* 


On the Curb 

FTER a succession of spurts and 

breaks, the Curb market of the week 
settled down to a steady upswing, reflect- 
ing the improvement recorded in the 
trend of trading on the big board. The 
list generally. showed a more balanced ap- 
pearance than it had shown in the past 
few weeks, indicating a turn for the bet- 
ter. Chain stores and miscellaneous in- 
dustrials enjoyed the best demand, with 
some of the latter issues carried to new 
peaks for the year, Oils and utilities were 
featured with strong spots, while sugars 
eased somewhat. 

Among the industrial specialties, Cellu- 
loid, Holland Furnace, American Rolling 
Mills, Evans Auto Loading, and Durham 
Duplex all advanced to new high prices 
for the year. Other strong issues included 
Nichols & Shepard, Adolph Gobel, Borden, 
and Insurance of North America. 

The strength in Borden was in anticipa- 


tion of the report that this company had 
contracted to acquire the assets and busi- 
ness of Reid Ice Cream_on January lst, 
The announcement confirms reports which 
have been in circulation for several weeks, 
The Borden Company, in disclosing the 
purchase, announced that the dividend rate 
on its common stock had been increased 
from $1.25 quarterly to $1.50, establish- 
ing an annual basis of $6, effective March 
first. 

While the terms of the transaction by 
which Borden acquires Reid were not an- 
nounced, it is expected that one share of 
3orden common stock, having a par value 
of $50, will be offered for two shares of 
no par Reid common. Application will be 
made to list Borden on the Stock Ex- 
change, it is understood. 

Vacuum Oil showed the strength 
of the oil shares, advancing slightly on the 
announcement that directors had declared 
a special extra dividend of $1, also the 
usual 50 cents extra and the regular quar- 


Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 


best 











BIG BUSINESS OPPORTU ‘ITY 
$400 KEI-LAC MACHINE EARNED $5,040 
IN ONE YEAR: $240 machine earned $1- 
440; $160 machine earned $2160. One man 
placed 300. Responsible company offers 
exclusive advertising proposition. Unlim- 
ited possibilities. Protected territory. In- 
vestment required. Experience unneces- 
sary. NATIONAL KEI-LAC CO., 557 W. 
Jackson Blvd. Chicago, Il. 


























Cause of 
Decline? 
Is it technical? 


Is it business? 
or 


Is the market decline due 
to a different cause? 


Read the answer in the current 
issue of the Service which pre- 
dicted the stock market shake-out. 


FREE ON REQUEST 


ff TEN INES ESB ELEN NNN 
MGNIse LS) 
eve TN L y Y 
FINANCIAL SERVICE 
R.W. MS NEEL ,DIRECTOR 


“ 
Mn Aristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-5-44 


Name. .ccccccesce eovcce j6cebeeneeeees . 
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terly dividend of 50 cents, all payable De- 
cember 20th to stock of record November 
30th. These payments are the same as 
declared in the final quarter of 1926. Divi- 
dends just declared bring 1927 total dis- 
bursements to $5 a share, the same as was 
paid in 1926. 

F. & W. Grand provided the feature 
among the chain store stocks by advancing 
sharply to 98, close to its top for the year, 
on the report that the company would 
recapitalize within the near future. While 
no official information is yet available it 
js said the contemplated plan calls for the 
retirement of the present 11,500 shares of 
cent cumulative convertible pre- 
ferred and the splitting of the outstanding 
100,000 shares of common. stock. 

This plan was suggested as a possibility 
in the May 25th issue of THe FINANCIAL 
WorLp, when the stock was recommended 
at $72 a share. 

Grand is now operating 54 stores, of 
which 13 have been opened this year. It 
is expected one additional location will be 
added before the close of December. Earn- 
ings have kept pace with sales. Net profit 
aiter all charges for the current year will 
approximate $7.50 a share on the present 
100,000 shares of common, after preferred 
dividends. In 1926 net profit totaled 
$682,185, or $6.01 a share, compared with 
$556,336, or $5.55 a share in 1925 and 
$403,306, or $4.03 a share, in 1924. 

Lehigh Power Securities was one of the 
strong factors among the utilities during 
the week, apparently. in anticipation of 
early dividend inauguration. Earnings for 
the year ended September 30 were equiv- 
alent to $1.34 a share of common stock. 

A large number of earning reports were 
made public during the week. Adolph 
Gobel, Inc., reported for the September 
quarter a net profit of $116,862, after 
interest and Federal taxes, equivalent after 
preferred dividend requirements to $2.01 a 
share earned on the no par common stock. 
This compares with $1.10 a share for the 
third quarter of 1926. For the nine 
months, net profit was $316,711, or $5.38 
a share on the common stock. 


7 per 








Uniform Appraisals 
(Concluded from page 668) 











care, and the personnel of city appraisal 
companies and of the companies underwrit- 
ing the loan should be made up of men of 
much ability with a good understanding of 
the local conditions. Some of the criticisms 
directed at the real estate mortgage bond 
houses have been based on charges that the 
appraisals were out of relation to a rea- 
sonable valuation, resulting in the bond is- 
sue being greater than was warranted by 
the property. In some instances this has 
has been true, and the collapse of two com- 
panies has been partly due to this kind 
weakness. In general, however, the ap- 
Praisals have been in line with the judg- 
ment of banks and trust companies, and 
especially when a trustee has handled the 
Securities, 
Varying Conditions 
It is held by some underwriters that the 
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DIVIDENDS 


DIVIDENDS 











Brooktyn Enison COMPANY 
inc. 


| BROOKLYN, NEW YORK 





111th 


Consecutive 


Dividend 











The Board of Directors at a meeting held 
October 25, 1927, declared a regular quarterly 
dividend of $2.00 a share on the capital stock of 
the Company outstanding st 

Ist, 1927, to stockholders of record at 3 P. M. 
on November I1, 1927. 


Checks for the above dividend will be mailed. 


e December 


E. A. BAILY, Treasurer 























Borden 
CoMMON DIvIDEND No. 71 


A quarterly dividend of $1.25 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable December 1, 1927, to 
stockholders of record at the close 
of business November 15, 1927. 
Books do not close. Checks will be 


mailed. 


The Borden Company 
Wa. P. MarsuH, Treasurer 














West Penn 
Railways Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared 
quarterly dividend No. 42 of one and 
one-half per cent. (114%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Railways Company, for the quar- 
ter ending December 15, 1927, payable 
on December 15, 1927, to stockholders 
of record at the close of business on 
November 25, 1927. 


G. E. Murrte, Secretary. 



































KRUSKAL & KRUSKAL, INC. 


333 Seventh Avenue 
New York City 
The Board of Directors of Kruskal & 
Kruskal, Inec., have declared a quarterly divi- 
dend of fifty cents (50c) per share, payable 
November 15, 1927, to stockholders of record 
at the close of business October 31, 1927. The 
transfer books will not close. 
Dated, October 19th, 1927. 
A. B. KELLOGG, Secretary. 





STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa., Oct. 28, 1927. 


The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 
dividend of $1.25 per share on the Common 
Stock. Checks will be mailed not later than 
November 20th to stockholders of record 
November $rd. 

W. C. McKINNEY, Secretary. 





establishment of a uniform appraisal sys- 
tem is not feasible for city loans although 
it is for rural loans. The many factors 
entering into the value of city property 
and the various kinds of city property 
make it a much less simple proceeding to 
judge values. But certain principles might 
be followed that would place all real 
estate bonds on a somewhat similar 
basis, and give to the investor the op- 
portunity to compare various offerings. 

Placing issues on a standardized basis 
would increase the appeal of the real 
estate mortgage bond. If the investor 
is to be convinced, it is essential that he 
have a broad understanding of the offer- 
ings, and faith that the appraisals as 
well as the other operations connected 
with the making of the loan are on a 
sound basis. 


Building for Future 

The entire field of real estate securities 
has been in the past conducted on an in- 
dividual basis. Formerly there were no 
organizations of mortgage bankers or of 
bond house managers. Each institution ran 
on its own schedule, and the effect was 
more or less a patchwork of many sorts 








The West Penn 
Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared 
a dividend of $1.75 per share upon the 
Class A Stock of The West Penn Elec- 
tric Company, for the quarter ending 
December 30, 1927, payable on Decem- 
ber 30, 1927, to stockholders of record 
at the close of business on December 
a5, 1927. 

G. E. Murrtr, Secretary. 



































American Water Works 
and Electric Company 


Incorporated 
(of Delaware) 


NOTICE OF DIVIDEND 


A regular quarterly dividend of $1.50 
per share on the $6 Series First Pre- 
ferred Stock of the Company has been 
declared payable January 2, 1928, to 
stockholders of record at the cwwse of 
business on December 12, 1927. 


W. K. Dunsar, Secretary. 
































INTERNATIONAL PAPER COMPANY 
New York, September 28, 1927. 
The Board of Directors have declared @ 
quarterly dividend of Sixty Cents (60c) a 
share on the Common Stock of this Com- 
pany, payable November 15, 1927, to — 
mon Stockholders of record at the close 0 
business November Ist, 1927. 

Checks will be mailed. 


will not close. OWEN SHEPHERD. 
Vice-President & Treasurer. 


Transfer books 





of methods and many strange ideas. The 
investor with inborn confidence that real 
estate is the most substantial security on 
earth acepted the results, and it is to the 
credit of the many operators that their 
faith has generally been justified. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 


Average Stock Prices 


1927— — 1926 





~~ Nov. 2 Oct. 26 Oct.19 Nov. 3 Weekly Sales 
18 eee 1, dea bak 29 aa ke tie ae iy Sales of stocks listed on New York Stock Exchange (in 
- ~-29 w-04 =0.90 ‘ ° o = me © 97 ry ’ <i 
41 Combined | 139.15 ‘15 141.76 122.02 number of shares), week ended Nov. 2, 1927. Week's sales: 
S Coppers 39.67 40.37 10.21 £95 25, Thursday, 1,843,460 shares; Friday, 2,348,916 shares; Satur- 
: a sinjads day, 1,136,600 shares; Monday, 1,600,740 shares; Tuesday, 
Before revision. 1,676,570 shares; Wednesday, 1,673,890 shares. Average 
. daily sales week ended Nov. 2, 1927, 1,713,362; week prev- 

Bond Dealings, Jan. 1 to Date 

1927 


ious, 2,193,377. 

1926 1925 
U. S. Govt. bds. . $249,050,350 $220,012,000 
Domestic bds. .. 1,815,781,600 
Foreign bds. ... 736,591,500 


$296,365,570 Thurs- Thurs- 
1,663,224,500 2,009,906,575 day pond 
585,735,950 603,072,100 - - . eTocCK last is 
od NAME OF STOCK bnew Pic 3 
Total all bds. . $2,801,423,450 $2,468,972,450 $2,909,344,245 4 Amer. Locomotive .. 103 103 
Weekly Business Indicators See eee seeees 78% 70% 
Federal Reserve Reports 4 Amer. Tel. & s di 176 % ose 
(000,000’s omitted) . 9% Amer. Tobacco 5... 161% 174% 
1927 1926 iS 2 Amer. Typefounders. 1281%° 128 
Oct.15 Oct. 23 8 Anaconda 46 46% 
6,389 5.822 96 Armour (Del.) 7% pf. 83 82% 
13.681 12'970 51% Atch., Top. & San. Fe 187% 
2970 1891 25 06 Baltimore & Ohio .. 117% 
oo 3515 L Bangor & Aroostook 70 
"Ban 5 ; Cerro de Pasco .... 62% 
2 934 8 51% Chesapeake & Ohio.. 209 
"314 7% Chic. N. W. ......+.. 89% 
2'918 5Y 588% Chic., R. I. & Pac... 103% 
5 738 5% Chic., R.L.&P. 6% pf. 1015, 
, ‘ ‘ Chile Copper 3414 
nacnritian =¢ , 3 7 Del. & Hudson 186 
securities. Other > alia enn : 129% 
4 5§ 545, Gen. Outdoor A. .... 58% 
Weekly Bank Clearings _ bs 1% 1 Gen. Outdoor V.T.C. 5416 
Oct a cee Tt cigs % Great Northern pf. . 97% 
New York 6.404 5512 612 76 5% Gulf, Mobile & Nor.. 57% 


, 35% 7 5h 
Outside of New York 4.891 4.302 : : Hudson & Man. .... 55% 


: Int'l Harvester 208 5% 
Monthly Bank Clearings 2 4 K. C. Southern .... 60 % 


Kennecott Copper .. 73% 
ROWE, BOB. « cicccsv0e 58% 
Total U. S. (193 cities) .... 45,841 40,108 J Missouri Pacific 54% 
New York 599 21,360 ‘§ 953%, M-K-T 6% pf. 105% 
Outside N. Y. 19,241 18,748 + 2.6 N. Y. Central ...... 160% 
Canada (29 cities) 1.644 1,378 ; ‘_ 5 Norfolk & Western.. 186% 
Monthly Business Indicators see lg a vee ot 
Se > Sz ry . x . o 
eptember Sales (000 omitted) Pere Maranctte ...... 130% 
Public Service of N.J.. 42% 
St. Louis-Frisco ..... 110 
Southern Pacific ... 
Stand. G. & E. 8% pf. 
Union Carbide 
Union Pacific 
U. S. Steel 
Wabash A pf. 
Westinghouse El. 








Bank Debits—New York 

Bank Debits—Outside ? 
*Loans and Discounts—N. Y. .. 
*Loans and Disc.—Outside N. Y.. 
*+Bank Investments—New York. 
*Bank Invest.—Outside N., Y... 
Total loan discounts 

Total net demand deposits 
Total time deposits 
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*Secured by other than U. S. Govt. 
than U. 3S. Govt. securities. 


Sept. 1927 Sept. 1926 


Company 1927 1926 
Sears, Roebuck $24,609 $21,648 
Montgomery, Ward 16,378 16,259 
Woolworth 20,740 19,339 
Kresge 9,439 
Grand, F. & W. 799 
Penney 10,622 
McCrory 5 
Grant, W. . 

Dun’s failures 
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Total Brokerage Loans Ratio of Reserves 
(Member Banks of Federal Keserve With all percentages computed on 
System) the basis intruduced by the Reserve 
Aug. aes 3,184,058,000 board on March 13, 1921, the high- 
Sterling ef Sept. 7 3,206,299,000 est and lowest reserve percentage of 
Seema Mine aD a. Sept. eee bine siee 3,249,251,000 the Federal Reserve System compare 
Lira ooceee * re Sept. 3,283,750,000 as follows: High Low 
Belgian Belga .. 13.9: «9771 Sept. 3,305,623,000 1927......80.1 Feb. 25 71.0 Jan. 6 
Germany 23 , ; Oct. cseee . 3,395,235,000 BOE . 6050 8ee July 28 68.9 Dec. 22 
Holland Oct. : . 3,394,290,000 1925 21 66.1 Dec. 23 
Austria Oct. 3,434,108,000 1934......838.7 Jan. 21 70.5 Dec. 24 
Denmark Oct. 3,343,878,000 1923......78.2 July 25 71.2 Jan. 6 
Norway Nov. : 3,371,806,000 1922......36.1 Aug. 9 71.1 Jan. 3 
Spain i The reserve percentages of the 
8 Car Loadings 1925 New York Reserve Bank compare as 
Argentine 1,200,941 1,120,677 follows: ipa 
Brazil 1,102,780 1,106,009 1927......89.0 Jan. 26 74.2 Oct. 
chit 2 | ee tate 1) ae eee Bh hee 
‘onadi nes - ,175.4 ‘ é d......89.9 July 28 J eb. 
ee eee a 1,179,259 1,098,627 1924.....-91.5 May 21 70.8 Oct. 
1,024,998 975,499 1923......87.6 Jan. 25 76.0 Jan. 
1,143,448 1,102,785 $9.6 Jan. 25 79.0 Jan. 


oo 





ow 





wae ooRros) 
eo) 


a 


et 


mt Oo 
e& Say ™ & Oto 


*Franc 
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Crude Oil Production 


Commodity Prices 

*Money Rates ad ay 
Oct. 29 Oct. 30 Nov. 2 

1927 1926 N. Y. Rediscount Rate .... 314% 1927 
Oklahoma 757,700 539,300 Commercial Paper 4% ins Jo. 2 
Kansas 105,350 Bankers’ Acceptances 3% % + ge No eon et 
Panhandle Tex. . 89,550 Call Loans 4@4% % Rye, No. 2 white .. 1.08% 
North Texas ... 78,650 Time Loans 4@44%% Oats, No. 2 white .. .60% 
; nt, TOE. ... 58,750 56,05 Bar Silver, 26%d Coffee No 7 Rio . .15 
West Texas .... 210,950 ,65 Bar Silver, ST%C Sugar, granulated .0580 
E. Cent. Texas . 28,750 58,5 S Iron, 2X Phila. ....22.75 
Southwest Tex. . 26,550 J *As of Wednesday, Nov. 2, 1927. Steel billets, Pitts. .33.00 
North Louisiana.. 50,850 “pe ; 6.25 
Arkansas 100,050 148,050 Copper 13.37 
Coastal Texas .. 125,050 159,650 London Market Zinc, E. St. L. dely . 5.75 
Coast. Louisiana. 14,800 11,450 Tin 57.00 
Eastern 115,000 110,000 Money in London at 4% per cent; Cotton, mid upland .21.30 
Wyoming 52,000 67,050 short bills at 4% per cent; three Printcloths 06% 
Montana 13,700 20,750 months’ bills at 4% @4% per cent. Silk, crack doub. ext. 5.07% 
Colorado — ( 7,550 Gold bullion at 84s 11%d. Bank Rubber, spot -3510 
New Mexico 2 _, 42600 of England sold £7,000 in bar gold and Hides, Nat, steers .. .23% 
California 628,300 £16,000 was withdrawn for shipment Gasoline 17 


to India. Crude oil, Mid Con. 33 


to BB.0 BrAV. ..0- <8T 











2,331,250 
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DIVIDENDS DECLARED 





































Pe- Pay- Hildrs. of 
Company Rate riod able Record 
ete MID iscccocecsteccuncaancemagsnise 75ec Q Jan. 1 Dec. 15 
be 0 ce $1.75 Q Jan. 1 Dec. 15 
Am, Home Products ................ 20c M Dec. 1 Nov. 15 
Alaska Packers Q Nov. 10 Oct. 31 
Am. Roll. Mills ..... Q Jan. 5 Dec. 31 
i Sees een? $ Q Jan. 1 Dee. 15 
Am. W. W. & EL. Q Jan. 2 Dec. 12 
Associated El. cienesaninpaaaaeiste Q Dec. 24 Nov. 30 
Banger & Aroostook Q Jan. 1 Nov. 30 
Sa ER sere eras Q Jan. 1 Nov. 30 
nit EN BE | ccesteecccccsa Q@ Jan. 3 Dec... 2 
Brown Shoe ............. Q Dec. 1 Nov. 19 
en Q Mar. 1 Feb. 15 
California Pet. .......... Q Dec. 1 Nov. 15 
Curtis Publishing ............ M Nov. 2 Oct. 22 
Clev. & Pitts. R. R. Q Dec. 1 Nov. 10 
Clev. & P. spl. gtd. ........ c Q Dec. 1 Nov. 10 
Cons. Gas of Balt. Q Jan. 3 Dec. 5 
Do pf. A .. Q Jan. 30 Dec. 13 
Cushman's 8., Q Dec. 1 Nov. 15 
Do 7% pf. Q Dec. 1 Nov. 15 
Do 8% pf. Q Dee. 1 Nov. 10 
a, o: 2. a 2 Q Dec. 31 Dee. 2 
Do 6% pf. SA Dec. 31 Dec. 2 
oS RRS ee SA Dec. 31 Dec. 2 
Canada Foundries 
BIOS ES ecacccecoccssmmasnans Acc Dec. 1 Nov. 15 
Duquesne Light pf. %% jQ Dec. 15 Nov. 15 
Eisemann Mag. pf. ............ $1.75 Q Nov. 1 Oct. 20 
Dateral Tt.. B THAR. seccscencccone 20¢ Q Jan. 3 Dee. 13 
Do 15c Stk Jan. 3 Dec. 13 
DONS geecccsce cece cesccecsenis $1.50 Q Dec. 1 Nov. 15 
Horn & Hardart Co. 7% pf..$1.75 Q Dec. 1 Nov. 12 
Household Prod. 87%c Q Dec. 1 Nov. 15 
Ingersoll Rand ... 5 Q Dec. 1 Nov. 12 
BO nccinencscnciscs Ex Dec. 1 Nov. 12 
Internat Petrol. 2 . Nov. 15 Nov. 8 
Sone - Tat. Cea, ....................20Ck dom 3 Ne 
Kresge (S. 8S.) Co. ...............30¢ Q Dec. 31 Dec. 10 
Do pf. aneaeussex $1.75 Q Dec. 31 Dec. 10 
Lambert Co. Q Jan. 1 Dec. 12 
TD. casecuseacasie Ex Nov. 30 Nov. 16 
Ligg. & Myers ‘ Q Dec. 1 Nov. 15 
gs gialere eeeaeeeee Q Dec. 1 Nov. 15 
len -& Fisk ............ aa Q Dec. 1 Nov. 15 
Ludlow Mfg. Assoc................ $2.50 Q Dec. 1 Nov. 2 
Maine Cent. B. B ..—........... $1 Q Jan. 2 Dec. 15 
RG We 8 cipsicscaneciecuarseenes $1.25 Q Dec. 1 Nov. 15 
Midcont. Pet: pf. ............ 1%% Q Dee. 1 Nov. 15 
New Eng. Public Service 
pr. pr. Q Dec. 15 Nov. 30 
New 0. T. Q Dee. 1 Nov. 15 
a a Q Jan. 3 Nov. 15 
Do pf. Q Jan. 3 Nov. 15 
Orpheum Circuit 2.22.00... M Dec. 1 Nov. 19 
ae, | Geese Q Dec. 1 Nov. 10 
Purity Bakeries, A.. Q Dec. 1 Nov. 15 
DUE cs catdececxedabecce Q Dec. 1 Nov. 15 
| Saas ae nena Q Dec. 1 Nov. 15 
Pere Marquette Ry. Q Jan. 3 Dec. 10 
Do pf. tan TER see Re Q Feb. 1 Jan. 10 
D6 WS icc Q Feb. 1 Jan. 10 
Pittsburgh Steel pf..............1' Q Dec. 1 Nov. 12 
st. L. & San Fran. Q *Jan. 3 Dee. 9 
Do Ex *Jan. 3 Dec. 9 
Do pf Ep PR ae Q *Feb. 1 Jan. 14 
Spear & Co. Q Dec. 1 Nov. 15 
Do 2d pf. Q Dec. 1 Nov. 15 
Southern Pipe Line .................... - Dee. 1 Nov. 15 
Standard Oil of Cal. ..... Q Dee. 15 Nov. 15 
Studebaker Corp. ....... Q Dee. 1 Nov. 10 
kn eRe Q Dec. 1 Nov. 10 
The Fair M Dec. 1 Nov. 10 
Da M Jan. 2 Dec. 20 
Do pibasencesitcapeons M Feb. 1 Jan. 20 
fh eee Q Feb. 1 Jan. 20 
Timken R. Bear Q Dec. 5 Nov. 18 
BR isis Ex Dec. 5 Nov. 18 
Union Tank Car Q Dec. 1 Nov. 16 
Vacuum Oil = Q Dec. 20 Nov. 30 
a sears ....$1 Spl. Dec. 20 Nov. 30 
RE Oa eee ere 50c Ex Dec. 20 Nov. 30 
West Penn. El. A.................. $1.75 Q Dec. 30 Dec. 15 
West Penn. Rys. pf.......-.... $1.50 Q Dec. 15 Nov. 25 
Wheatsworth, Inc. 8% pf.(In.)..$2 Q Dec. 1 Nov. 15 
*14Z8 
RIGHTS ON N. Y. S. E. 
Company Expire Privileges 
Paige-Detroit_......... Nov. 11 1-26.6 @ 10 
Rossia Insurance ..... ‘Dec. 16 1-4 @ 90 
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| You can read with profit the 
| Utility Analyses 
throughout the year 


Dedicated to Legitimate and Conservative Investments 
































To Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 


CurRRENT LITERATURE DEPARTMENT 
THe FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 











A Record of Investments—This loose leaf binder offers a simple method 
of keeping your personal property accounts. There are separate 


sheets for summary of I[Income—Bonds—Stocks—Mortgages—In- 
surance. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Keeping the Investor Informed—By publishing its Monthly News a. 
prominent firm of investment bankers keeps its clients informed of 


the status of their holdings. The 8-page pamphlet is worthy of 
careful reading. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 


Odd Lots—A well known tirm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 
the small and large investor dealing in Odd Lots. 


Copy upon 
request. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


Associated Gas & Electric System—An attractive illustrated 36 page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the proper- 
ties, charts, maps, and financial statements. 


Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Security Salesmanship, the Profession—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by 
houses for their men. 


scores of the leading investment 


























olden State Limited 





“Courteous service plus a sincere a - 
solicitude for our comfort that I 
have never seen equaled on any 
other railroad here or abroad.” 


There are many interesting routes to California, but there 
is only one Golden State Route. There are many luxurious 
trains, but there is only one 


Golden State Limited 


De Luxe Train to California 


Daily from La Salle Street Station at 8:30 P.M. Englewood 8:45 P.M. 


Direct low altitude route. 63 hours Chicago-Los Angeles. 
Shortest and quickest to Phoenix and San Diego. 


Rock Island-Southern Pacific service includes also the Apache 
from Chicago—68-hour schedule—same low altitude route. 
Through Pullmans also from St. Louis daily. 


Rock Island Lines 


The Road of Unusual Service 


MAIL THIS COUPON 


Rock IsLanD TRAVEL Service BuREAU, 723 Knickerbocker Bldy., Broadway and 42nd St., New York, N. Y., Phone Wisconsin 2515-6 ¥f 
or 723 La Salle St. Station, Chicago, Ill., Phone Wabash 3200 
Please send booklets descriptive of California and the Golden State Limited. 292-BE 


Name Address 00 








